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Supplement dated August 2, 2010 to the currently effective Prospectuses and Statements of 
Additional Information for the underlying series of Rydex Dynamic Funds, Rydex ETF Trust, and 
Rydex Variable Trust, and the series noted above of Rydex Series Funds (together, the “Funds”): 

Guggenheim SBC Holdings, LLC (“Guggenheim SBC Holdings”), an investor group managed by 
Guggenheim Partners, LLC (“Guggenheim”), acquired control of Security Benefit Corporation (“SBC”), 
the parent company of Rydex Advisors, LLC (formerly PADCO Advisors, Inc.) and Rydex Advisors II, 
LLC (formerly PADCO Advisors II, Inc.), the Funds’ investment advisers, as applicable (the “Investment 
Advisers”), pursuant to an agreement entered between SBC and Guggenheim SBC Holdings. Under 
the agreement, Guggenheim SBC Holdings received a 100% ownership stake in SBC and consequently 
acquired control of the Investment Advisers (the “Purchase Transaction”). Guggenheim is a global, 
independent, privately held, diversified financial services firm with more than $100 billion in assets under 
supervision. The Purchase Transaction is not expected to result in material changes to the day-to-day 
management and operations of the Funds or any increase in fees. The Purchase Transaction closed on 
July 30, 2010. 

Under the Investment Company Act of 1940, the closing of the Purchase Transaction had the effect of 
terminating the Funds’ investment advisory agreements with the Investment Advisers and any investment 
sub-advisory agreements entered on behalf of a Fund (together, the “Previous Agreements”). New 
investment advisory and sub-advisory agreements (“New Agreements”) were approved by Fund share-
holders in a series of special meetings of shareholders. The terms of the New Agreements are substantially 
identical to the corresponding Previous Agreements, except with respect to the date of execution. 

Effective August 2, 2010, the currently effective Statements of Additional Information (“SAI”) for 
Rydex Series Funds, Rydex Dynamic Funds, Rydex ETF Trust and Rydex Variable Trust are 
updated to reflect the replacement of the Funds’ fundamental investment policy regarding 
borrowing with the following: 

The Fund shall not borrow money, except as permitted under the Investment Company Act of 1940, and 
as interpreted or modified by regulatory authority having jurisdiction from time to time. 
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Effective June 30, 2010, PADCO Advisors, Inc. and PADCO Advisors II, Inc., each underwent a 
change in name and organizational status. PADCO Advisors, Inc., a Maryland Corporation, became 
Rydex Advisors, LLC, a Kansas limited liability company and PADCO Advisors II, Inc., a Maryland 
Corporation, became Rydex Advisors II, LLC, a Kansas limited liability company. 

All references in the prospectuses and statements of additional information to PADCO Advisors, Inc. and 
PADCO Advisors II, Inc., are updated to reflect Rydex Advisors, LLC, and Rydex Advisors II, LLC, 
respectively. 

Effective July 30, 2010, the Funds’ distributor, Rydex Distributors, Inc., a Maryland corporation, 
became Rydex Distributors, LLC, a Kansas limited liability company, and Rydex Fund Services, Inc., 
the Funds’ transfer agent, became Rydex Fund Services, LLC, a Kansas limited liability company. 

All references in the prospectuses and statements of additional information to Rydex Distributors, Inc. and 
Rydex Fund Services, Inc., are updated to reflect Rydex Distributors, LLC and Rydex Fund Services, LLC, 
respectively. 

Please Retain This Supplement For Future Reference 
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RYDEX VARIABLE TRUST 
 

All-Cap Opportunity Fund 
 

Supplement dated May 5, 2010 to the  
Prospectus Dated May 1, 2010 and all supplements thereto 

 
This Supplement provides new and additional information about the All-Cap Opportunity Fund 
(the “Fund”) beyond that contained in the Prospectus dated May 1, 2010 (the “Prospectus”) and 
should be read in conjunction with the Prospectus. 
 

1. Effective on May 28, 2010, or on such other date as determined appropriate by the officers of 
Rydex Variable Trust (the “Trust”), the name of the Fund will be changed from the “All-Cap 
Opportunity Fund” to the “U.S. Long Short Momentum Fund.”   

 
2. Effective on May 28, 2010, or on such other date as determined appropriate by the officers of the 

Trust, and in conjunction with the Fund’s name change, the principal investment strategy of the 
Fund will be changed as follows (for purposes of this supplement, new language appears in bold): 
 

The U.S. Long Short Momentum Fund seeks to respond to the dynamically 
changing economy by moving its investments among different sectors or 
industries. Each month the Advisor, using a quantitative methodology, ranks 
approximately sixty different industries based on several measures of momentum 
including price momentum. The Fund then buys long the common stock of 
companies in the top ranked industries and may sell short the common stock 
of companies in the lowest ranked industries. The Fund invests in equity 
securities, including small, mid, and large-capitalization securities, such as U.S. 
traded common stocks and American Depositary Receipts, but may also invest in 
derivative instruments, which primarily consist of equity index swaps, futures 
contracts, and options on securities, futures contracts, and stock indices. Equity 
index swaps and futures and options contracts enable the Fund to pursue its 
investment objective without investing directly in the securities of companies 
included in the different sectors or industries that the Fund is seeking exposure 
to. The Fund also may enter into short sales of broader-based stock indices for 
hedging purposes in an effort to reduce portfolio risk or volatility. The Fund 
is non-diversified and, therefore, may invest a greater percentage of its assets in a 
particular issuer in comparison to a diversified fund.   
 

********* 
 

The Fund’s investment objective has not been changed.  The Fund’s principal risks will remain largely 
the same except that the Fund will no longer be subject to Foreign Issuer Exposure Risk and will be 
subject to Leveraging Risk, which is described in more detail below.  
 
LEVERAGING RISK – The Fund achieves leveraged exposure through the use of derivative instruments. 
The more the Fund invests in derivative instruments that give rise to leverage, the more this leverage will 
magnify any losses on those investments.  Leverage will cause the value of the Fund’s shares to be more 
volatile than if the Fund did not use leverage. This is because leverage tends to exaggerate the effect of 
any increase or decrease in the value of the Fund’s portfolio securities or other investments. The Fund 
will engage in transactions and purchase instruments that give rise to forms of leverage. Such transactions 
and instruments may include, among others, the use of reverse repurchase agreements and other 
borrowings, the investment of collateral from loans of portfolio securities, the use of when issued, 
delayed-delivery or forward commitment transactions or short sales. The use of leverage may also cause 
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the Fund to liquidate portfolio positions when it would not be advantageous to do so in order to satisfy its 
obligations or to meet segregation requirements. Certain types of leveraging transactions, such as short 
sales that are not “against the box,” could theoretically be subject to unlimited losses in cases where the 
Fund, for any reason, is unable to close out the transaction. In addition, to the extent the Fund borrows 
money, interest costs on such borrowed money may not be recovered by any appreciation of the securities 
purchased with the borrowed funds and could exceed the Fund’s investment income, resulting in greater 
losses.  Leverage will also have the effect of magnifying tracking error. 
 
In addition, the Fund will continue to be managed by the same portfolio management team that currently 
manages the assets of the Fund on a day-to-day basis.   

 
********* 

3. Fund Fees and Expenses  
 

As discussed in Section 1 (above), as part of the Funds revised principal investment strategy, the Fund 
will engage in short sales to a greater extent than it does currently.  The Fund’s increased use of short 
sales will produce short interest and/or short dividend expenses.  As a result, the Fund’s overall fees and 
expenses are expected to increase.   
 
A revised fee table, showing a comparison of the Fund’s fees and expenses for the Fund, before and after 
the implementation of the new principal investment strategy, is below:  
 
 

This table describes the fees and expenses that you may pay if you buy and hold shares of the 
Fund.  Owners of variable annuity and insurance contracts that invest in the Fund should 
refer to the variable insurance contract prospectus for a description of fees and expenses 
since the “fund fees and expenses” table and “example” information does not reflect 
deductions at the separate account level or contract level for any charges that may be 
incurred under a contract.  If this information were to reflect the deduction of insurance 
charges, fees and expenses would be higher. 

 

 

Old Fund 
Fees and 
Expenses 

New Fund 
Fees and 
Expenses 

SHAREHOLDER FEES (fees paid directly from your investment) 1 None None 
 

ANNUAL FUND OPERATING EXPENSES (expenses that are deducted from Fund assets) 
Management Fees  0.90% 0.90% 
Distribution and Shareholder Service (12b-1) Fees None None 

Other Expenses 0.81% 0.95% 
Short Dividend Expenses None 0.11% 
Short Interest Expense None 0.03% 
Remaining Other Expenses 0.81% 0.81 

Total Annual Fund Operating Expenses 1.71% 1.85% 
 

1 The fees and expenses shown are based on the Fund’s current fees and expenses, adjusted to reflect estimated 
short dividend expense, short interest expense and remaining other expenses, which are expected to increase if 
the New Principal Investment Strategy is implemented. 
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EXAMPLE 
The Examples that follow are intended to help you compare the cost of investing in shares of the Funds 
with the cost of investing in other mutual funds. The Examples assume that you invest $10,000 in the 
Funds for the time periods indicated and then redeem all of your shares at the end of those periods. 
 
The Examples also assume that your investment has a 5% return each year and that the Funds’ operating 
expenses remain the same.  Although your actual costs may be higher or lower, the Examples reflect your 
cost based on these assumptions. 

 

 1 Year 3 Years 5 Years 10 Years 
Old Fund Fees and 
Expenses 

$174 $539 $928 $2,019 

New Fund Fees and 
Expenses        

$188 $582 $1,001 $2,169 

 
 

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE. 
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INVERSE NASDAQ-100® STRATEGY FUND

1

IMPORTANT INFORMATION ABOUT THE FUND – The Inverse NASDAQ-100®Strategy Fund is very
different from most other mutual funds in that it seeks to provide investment results that match or correlate to
the opposite of the performance of a specific benchmark on a daily basis, a result opposite of most mutual
funds. As a result, the Fund may be riskier than alternatives that do not rely on the use of derivatives to
achieve their investment objectives.

Because the Fund seeks daily inverse investment results, the return of the Fund for a period longer than a full
trading day will be the sum of the series of daily inverse returns for each trading day during the relevant period,
which will very likely differ from the inverse of the return of the Fund’s underlying index (as defined below) for
that period. As a consequence, especially in periods of market volatility, the path or trend of the benchmark
during the longer period may be at least as important to the Fund’s return for the longer period as the cumula-
tive return of the benchmark for the relevant longer period. Further, the return for investors that invest for a
period longer than a single trading day will not be the product of the return of the Fund’s stated investment
goal (e.g., -1x) and the cumulative performance of the underlying index.

The Fund is not suitable for all investors. The Fund should be utilized only by investors who (a) understand the
consequences of seeking daily inverse investment results, (b) understand the risk of shorting and (c) intend to
actively monitor and manage their investments. Investors who do not meet these criteria should not buy shares
of the Fund. The Fund is not a complete investment program.

INVESTMENT OBJECTIVE – The Inverse NASDAQ-100®Strategy Fund seeks to provide investment results
that match the performance of a specific benchmark on a daily basis. The Fund’s current benchmark is the
inverse (opposite) of the performance of the NASDAQ-100 Index®(the “underlying index”).

FEES AND EXPENSES OF THE FUND – This table describes the fees and expenses that you may pay if
you buy and hold Shares of the Fund. Owners of variable annuity and insurance contracts that invest in the
Fund should refer to the variable insurance contract prospectus for a description of fees and expenses since
the “Fund Fees and Expenses” table and “Example” information does not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. If this information were to
reflect the deduction of insurance charges, fees and expenses would be higher.

SHAREHOLDER FEES (fees paid directly from your investment) N/A

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.90%
Distribution (12b-1) and Shareholder Service Fees None
Other Expenses 0.85%
Total Annual Fund Operating Expenses 1.75%

EXAMPLE – This Example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated, and then redeem all
of your shares at the end of those periods. The Example also assumes that your investment has a 5% return
each year and that the Fund’s operating expenses remain the same. Although your actual costs may be higher
or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

$178 $551 $949 $2,062

PORTFOLIO TURNOVER – The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs
and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not
reflected in Total Annual Fund Operating Expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 0% of the average value of its portfolio. However,

PROSPECTUS
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2

the Fund’s portfolio turnover rate is calculated without regard to cash instruments or derivatives. If such instru-
ments were included, the Fund’s portfolio turnover rate might be significantly higher.

PRINCIPAL INVESTMENT STRATEGIES – Unlike a traditional index fund, the Inverse NASDAQ-100®
Strategy Fund’s investment objective is to perform exactly opposite the underlying index, and the Fund generally
will not own the securities included in the underlying index. Instead, the Fund employs as its investment strategy
a program of engaging in short sales of securities included in the underlying index and investing to a signifi-
cant extent in derivative instruments, which primarily consist of equity index swaps, futures contracts, and
options on securities, futures contracts, and stock indices. Equity index swaps, short sales, and futures and
options contracts enable the Fund to pursue its objective without selling short each of the securities included
in the underlying index. Under normal circumstances, the Fund will invest at least 80% of its net assets in
financial instruments with economic characteristics that should perform opposite to the securities of companies
included in the underlying index. The NASDAQ-100 Index®is a modified capitalization-weighted index composed
of 100 of the largest non-financial companies listed on The NASDAQ Stock Market with a capitalization range
of $3 billion to $271 billion as of December 31, 2009. The Fund may also invest in American Depositary
Receipts to gain inverse exposure to international companies included in the underlying index. On a day-to-day
basis, the Fund may hold U.S. Government securities or cash equivalents to collateralize its short sales and
derivative positions. In an effort to ensure that the Fund is fully invested on a day-to-day basis, the Fund may
conduct any necessary trading activity at or just prior to the close of the U.S. financial markets. To the extent
the Fund’s underlying index is concentrated in a particular industry the Fund will necessarily be concentrated in
that industry. Currently, the NASDAQ-100 Index®is concentrated in technology companies. The Fund is non-
diversified and, therefore, may invest a greater percentage of its assets in a particular issuer in comparison to
a diversified fund.

PRINCIPAL RISKS – As with all mutual funds, a shareholder is subject to the risk that his or her invest-
ment could lose money. In addition to this risk, the Inverse NASDAQ-100®Strategy Fund is subject to a number
of additional risks that may affect the value of its shares, including:

ACTIVE TRADING RISK – Active trading, also called “high portfolio turnover,” may result in higher broker-
age costs or mark-up charges, which may negatively affect Fund performance and result in short-term capital
gains, which have a negative tax effect. Large movements of assets into and out of the Fund due to active trad-
ing also may adversely affect the Fund’s ability to achieve its investment objective.

COUNTERPARTY CREDIT RISK – Investments in financial instruments involving counterparties attempt
to gain exposure to a particular group of securities, index or asset class without actually purchasing those
securities or investments, or to hedge a position. The Fund’s use of such financial instruments, including swap
agreements and structured notes, involves risks that are different from those associated with ordinary portfolio
securities transactions. For example, if a swap agreement counterparty defaults on its payment obligations to
the Fund, this default will cause the value of your investment in the Fund to decrease. Swap agreements and
structured notes also may be considered to be illiquid.

DEPOSITARY RECEIPT RISK – The Fund may hold the securities of non-U.S. companies in the form of
American Depositary Receipts (“ADRs”). The underlying securities of the ADRs in the Fund’s portfolio are sub-
ject to fluctuations in foreign currency exchange rates that may affect the value of the Fund’s portfolio. In addi-
tion, the value of the securities underlying the ADRs may change materially when the U.S. markets are not
open for trading. Investments in the underlying foreign securities also involve political and economic risks dis-
tinct from those associated with investing in the securities of U.S. issuers.

DERIVATIVES RISK – The Fund’s investments in derivatives may pose risks in addition to those associat-
ed with investing directly in securities or other investments, including illiquidity of the derivative, imperfect cor-
relations with underlying investments or the Fund’s other portfolio holdings, lack of availability and counterparty
risk.

EARLY CLOSING RISK – The Fund is subject to the risk that unanticipated early closings of securities
exchanges and other financial markets may result in the Fund’s inability to buy or sell securities or other finan-
cial instruments on that day and may cause the Fund to incur substantial trading losses.
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FOREIGN ISSUER EXPOSURE RISK – The Fund may invest in securities of foreign companies directly,
or in financial instruments, such as ADRs, exchange-traded funds, and structured notes that are indirectly
linked to the performance of foreign issuers. Foreign securities markets generally have less trading volume and
less liquidity than U.S. markets, and prices in some foreign markets may fluctuate more than those of securi-
ties traded on U.S. markets.

INDUSTRY AND TECHNOLOGY SECTOR CONCENTRATION RISK – The risk of concentrating Fund
investments in a limited number of issuers conducting business in the same industry or group of industries is
that the Fund will be more susceptible to the risks associated with that industry or group of industries than a
fund that does not concentrate its investments. To the extent that the Fund’s investments are concentrated in
issuers conducting business in the technology sector, the Fund is subject to the risk that the securities of such
issuers will underperform the market as a whole due to legislative or regulatory changes, adverse market con-
ditions and/or increased competition affecting that economic sector. The prices of the securities of technology
companies also may fluctuate widely in response to such events.

LARGE-CAPITALIZATION SECURITIES RISK – The Fund is subject to the risk that large-capitalization
stocks may outperform other segments of the equity market or the equity market as a whole.

MARKET RISK – The Fund’s investments in securities and derivatives, in general, are subject to market
risks that may cause their prices to fluctuate over time. An investment in the Fund may lose money.

NON-DIVERSIFICATION RISK – The Fund is considered non-diversified and can invest a greater portion
of its assets in securities of individual issuers than a diversified fund. As a result, changes in the market value
of a single security could cause greater fluctuations in the value of Fund shares than would occur in a diversi-
fied fund.

SHORT SALES RISK – Short selling a security involves selling a borrowed security with the expectation
that the value of the security will decline, so that the security may be purchased at a lower price when return-
ing the borrowed security. The risk for loss on short selling is greater than the original value of the securities
sold short because the price of the borrowed security may rise, thereby increasing the price at which the secu-
rity must be purchased. Government actions also may affect the Fund’s ability to engage in short selling.

TRACKING ERROR RISK – The Advisor may not be able to cause the Fund’s performance to match or cor-
relate to that of the Fund’s benchmark, either on a daily or aggregate basis. Factors such as Fund expenses,
imperfect correlation between the Fund’s investments and those of the underlying index, rounding of share
prices, changes to the composition of the underlying index, regulatory policies, high portfolio turnover rate and
the use of leverage all contribute to tracking error. Tracking error may cause the Fund’s performance to be less
than you expect.

TRADING HALT RISK – If a trading halt occurs, the Fund may temporarily be unable to purchase or sell
securities, options or futures contracts. Such a trading halt near the time the Fund prices its shares may limit
the Fund’s ability to use leverage and may prevent the Fund from achieving its investment objective.

PERFORMANCE INFORMATION – The following bar chart shows the performance of the shares of the
Fund from year to year. The variability of performance over time provides an indication of the risks of investing
in the Fund. The following table shows the performance of the shares of the Fund as an average over different
periods of time in comparison to the performance of a broad-based market index. The figures in the bar chart
and table assume the reinvestment of dividends and capital gains distributions. Of course, this past perform-
ance (before taxes) does not necessarily indicate how the Fund will perform in the future.

PROSPECTUS 
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The performance information shown below is based on a calendar year.

Highest Quarter Return Lowest Quarter Return
(quarter ended 06/30/2002) 32.20% (quarter ended 12/31/2002) -18.97%

AVERAGE ANNUAL TOTAL RETURN
(for periods ended December 31, 2009)

Since Inception
Past 1 Year Past 5 Years (5/21/2001)

Inverse NASDAQ-100®Strategy Fund -40.05% -4.71% -4.30%

NASDAQ-100 Index®(reflects no deduction for fees,
expenses or taxes) 54.63% 3.32% -0.76%

INVESTMENT ADVISER – PADCO Advisors II, Inc., which operates under the name Security Global
Investors, serves as the investment adviser of the Fund.

PORTFOLIO MANAGERS – The Fund is managed by a team of investment professionals, and on a day-to-
day basis the three individuals listed below are jointly and primarily responsible for the portfolio management
of the Fund.

• Michael P. Byrum, CFA, President and Chief Investment Officer of PADCO Advisors II, Inc. Mr. Byrum
has been associated with PADCO Advisors II, Inc. since it was founded in 1993.

• Michael J. Dellapa, CFA, CAIA, Portfolio Manager. Mr. Dellapa has been associated with PADCO
Advisors II, Inc. since 2000.

• Ryan A. Harder, CFA, Portfolio Manager. Mr. Harder has been associated with PADCO Advisors II, Inc.
since 2004.

For important information about purchase and sale of fund shares and tax information please turn to
“Purchase and Sale of Fund Shares” and “Tax Information” on page 36 of this prospectus.
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INVERSE S&P 500 STRATEGY FUND

5

IMPORTANT INFORMATION ABOUT THE FUND – The Inverse S&P 500 Strategy Fund is very differ-
ent from most other mutual funds in that it seeks to provide investment results that match or correlate to the
opposite of the performance of a specific benchmark on a daily basis, a result opposite of most mutual funds.
As a result, the Fund may be riskier than alternatives that do not rely on the use of derivatives to achieve their
investment objectives.

Because the Fund seeks daily inverse investment results, the return of the Fund for a period longer than a full
trading day will be the sum of the series of daily inverse returns for each trading day during the relevant period,
which will very likely differ from the inverse of the return of the Fund’s underlying index (as defined below) for
that period. As a consequence, especially in periods of market volatility, the path or trend of the benchmark
during the longer period may be at least as important to the Fund’s return for the longer period as the cumula-
tive return of the benchmark for the relevant longer period. Further, the return for investors that invest for a
period longer than a single trading day will not be the product of the return of the Fund’s stated investment
goal (e.g., -1x) and the cumulative performance of the underlying index.

The Fund is not suitable for all investors. The Fund should be utilized only by investors who (a) understand the
consequences of seeking daily inverse investment results, (b) understand the risk of shorting and (c) intend to
actively monitor and manage their investments. Investors who do not meet these criteria should not buy shares
of the Fund. The Fund is not a complete investment program.

INVESTMENT OBJECTIVE – The Inverse S&P 500 Strategy Fund seeks to provide investments results
that match the performance of a specific benchmark on a daily basis. The Fund’s current benchmark is the
inverse (opposite) of the performance of the S&P 500®Index (the “underlying index”).

FEES AND EXPENSES OF THE FUND – This table describes the fees and expenses that you may pay if
you buy and hold Shares of the Fund. Owners of variable annuity and insurance contracts that invest in the
Fund should refer to the variable insurance contract prospectus for a description of fees and expenses since
the “Fund Fees and Expenses” table and “Example” information does not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. If this information were to
reflect the deduction of insurance charges, fees and expenses would be higher.

SHAREHOLDER FEES (fees paid directly from your investment) N/A

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.90%
Distribution (12b-1) and Shareholder Service Fees None
Other Expenses 0.82%
Total Annual Fund Operating Expenses 1.72%

EXAMPLE – This Example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated, and then redeem all
of your shares at the end of those periods. The Example also assumes that your investment has a 5% return
each year and that the Fund’s operating expenses remain the same. Although your actual costs may be higher
or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

$175 $542 $933 $2,030

PORTFOLIO TURNOVER – The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs
and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not
reflected in Total Annual Fund Operating Expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 0% of the average value of its portfolio. However,

PROSPECTUS
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6

the Fund’s portfolio turnover rate is calculated without regard to cash instruments or derivatives. If such instru-
ments were included, the Fund’s portfolio turnover rate might be significantly higher.

PRINCIPAL INVESTMENT STRATEGIES – Unlike a traditional index fund, the Inverse S&P 500 Strategy
Fund’s investment objective is to perform exactly opposite the underlying index, and the Fund generally will not
own the securities included in the underlying index. Instead, the Fund employs as its investment strategy a pro-
gram of engaging in short sales of securities included in the underlying index and investing to a significant
extent in derivative instruments, which primarily consist of equity index swaps, futures contracts, and options
on securities, futures contracts, and stock indices. Equity index swaps, short sales, and futures and options
contracts enable the Fund to pursue its objective without selling short each of the securities included in the
underlying index. Under normal circumstances, the Fund will invest at least 80% of its net assets in financial
instruments with economic characteristics that should perform opposite to the securities of companies includ-
ed in the underlying index. The S&P 500®Index is a capitalization-weighted index composed of 500 common
stocks, which are chosen by the Standard & Poor’s Corporation (“S&P”) on a statistical basis, and which gener-
ally represent large-capitalization companies with a capitalization range of $1.13 billion to $324 billion as of
December 31, 2009. On a day-to-day basis, the Fund may hold U.S. Government securities or cash equivalents
to collateralize its short sales and derivative positions. In an effort to ensure that the Fund is fully invested on
a day-to-day basis, the Fund may conduct any necessary trading activity at or just prior to the close of the U.S.
financial markets. To the extent the Fund’s underlying index is concentrated in a particular industry the Fund
will necessarily be concentrated in that industry. The Fund is non-diversified and, therefore, may invest a
greater percentage of its assets in a particular issuer in comparison to a diversified fund.

PRINCIPAL RISKS – As with all mutual funds, a shareholder is subject to the risk that his or her invest-
ment could lose money. In addition to this risk, the Inverse S&P 500 Strategy Fund is subject to a number of
additional risks that may affect the value of its shares, including:

ACTIVE TRADING RISK – Active trading, also called “high portfolio turnover,” may result in higher broker-
age costs or mark-up charges, which may negatively affect Fund performance and result in short-term capital
gains, which have a negative tax effect. Large movements of assets into and out of the Fund due to active trad-
ing also may adversely affect the Fund’s ability to achieve its investment objective.

COUNTERPARTY CREDIT RISK – Investments in financial instruments involving counterparties attempt
to gain exposure to a particular group of securities, index or asset class without actually purchasing those
securities or investments, or to hedge a position. The Fund’s use of such financial instruments, including swap
agreements and structured notes, involves risks that are different from those associated with ordinary portfolio
securities transactions. For example, if a swap agreement counterparty defaults on its payment obligations to
the Fund, this default will cause the value of your investment in the Fund to decrease. Swap agreements and
structured notes also may be considered to be illiquid.

DERIVATIVES RISK – The Fund’s investments in derivatives may pose risks in addition to those associat-
ed with investing directly in securities or other investments, including illiquidity of the derivative, imperfect cor-
relations with underlying investments or the Fund’s other portfolio holdings, lack of availability and counterparty
risk.

EARLY CLOSING RISK – The Fund is subject to the risk that unanticipated early closings of securities
exchanges and other financial markets may result in the Fund’s inability to buy or sell securities or other finan-
cial instruments on that day and may cause the Fund to incur substantial trading losses.

LARGE-CAPITALIZATION SECURITIES RISK – The Fund is subject to the risk that large-capitalization
stocks may outperform other segments of the equity market or the equity market as a whole.

MARKET RISK – The Fund’s investments in securities and derivatives, in general, are subject to market
risks that may cause their prices to fluctuate over time. An investment in the Fund may lose money.

NON-DIVERSIFICATION RISK – The Fund is considered non-diversified and can invest a greater portion
of its assets in securities of individual issuers than a diversified fund. As a result, changes in the market value
of a single security could cause greater fluctuations in the value of Fund shares than would occur in a diversi-
fied fund.
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SHORT SALES RISK – Short selling a security involves selling a borrowed security with the expectation
that the value of the security will decline, so that the security may be purchased at a lower price when return-
ing the borrowed security. The risk for loss on short selling is greater than the original value of the securities
sold short because the price of the borrowed security may rise, thereby increasing the price at which the secu-
rity must be purchased. Government actions also may affect the Fund’s ability to engage in short selling.

TRACKING ERROR RISK – The Advisor may not be able to cause the Fund’s performance to match or cor-
relate to that of the Fund’s benchmark, either on a daily or aggregate basis. Factors such as Fund expenses,
imperfect correlation between the Fund’s investments and those of the underlying index, rounding of share
prices, changes to the composition of the underlying index, regulatory policies, high portfolio turnover rate and
the use of leverage all contribute to tracking error. Tracking error may cause the Fund’s performance to be less
than you expect.

TRADING HALT RISK – If a trading halt occurs, the Fund may temporarily be unable to purchase or sell
securities, options or futures contracts. Such a trading halt near the time the Fund prices its shares may limit
the Fund’s ability to use leverage and may prevent the Fund from achieving its investment objective.

PERFORMANCE INFORMATION – The following bar chart shows the performance of the shares of the
Fund from year to year. The variability of performance over time provides an indication of the risks of investing
in the Fund. The following table shows the performance of the shares of the Fund as an average over different
periods of time in comparison to the performance of a broad-based market index. The figures in the bar chart
and table assume the reinvestment of dividends and capital gains distributions. Of course, this past perform-
ance (before taxes) does not necessarily indicate how the Fund will perform in the future.

The performance information shown below is based on a calendar year.

Highest Quarter Return Lowest Quarter Return
(quarter ended 09/30/2002) 17.71% (quarter ended 06/30/2009) -15.57%

AVERAGE ANNUAL TOTAL RETURN
(for periods ended December 31, 2009)

Past 1 Year Past 5 Years Past 10 Years

Inverse S&P 500 Strategy Fund -27.55% -1.36% 0.38%

S&P 500®Index (reflects no deduction for fees,
expenses or taxes) 26.47% 0.42% -0.95%

INVESTMENT ADVISER – PADCO Advisors II, Inc., which operates under the name Security Global
Investors, serves as the investment adviser of the Fund.

-30%

-20%

-10%

0%

40%

30%

10%

20%

20092008200720062000 20022001 2003 2004 2005

14.99
21.6416.05

-0.77-0.77

0.830.83

-23.78
-10.05

39.25

-7.50

-27.55

PROSPECTUS 

Merrill Corp - Rydex Variable Trust  Ameritas Prospectus [Funds] 333-057017  05-01-2010 ED [AUX]  | mflesla | 23-Apr-10 13:49 | 10-6551-12.cb | 
Sequence: 3
CHKSUM    Content: 55054    Layout: 48299    Graphics: 23892 CLEAN

JOB: 10-6551-12    CYCLE#;BL#: 3; 0            TRIM: 8.25" x 10.75"    COMPOSITE
COLORS: Black, ~note-color 2    GRAPHICS: 6551-12 inv SP500 str C.eps    V1.5



8

PORTFOLIO MANAGERS – The Fund is managed by a team of investment professionals, and on a day-to-
day basis the three individuals listed below are jointly and primarily responsible for the portfolio management
of the Fund.

• Michael P. Byrum, CFA, President and Chief Investment Officer of PADCO Advisors II, Inc. Mr. Byrum
has been associated with PADCO Advisors II, Inc. since it was founded in 1993.

• Michael J. Dellapa, CFA, CAIA, Portfolio Manager. Mr. Dellapa has been associated with PADCO
Advisors II, Inc. since 2000.

• Ryan A. Harder, CFA, Portfolio Manager. Mr. Harder has been associated with PADCO Advisors II, Inc.
since 2004.

For important information about purchase and sale of fund shares and tax information please turn to
“Purchase and Sale of Fund Shares” and “Tax Information” on page 36 of this prospectus.
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NOVA FUND

9

IMPORTANT INFORMATION ABOUT THE FUND – The Nova Fund is very different from most other
mutual funds in that it seeks daily leveraged investment results. As a result, the Fund may be riskier than
alternatives that do not use leverage because the performance of an investment is magnified.

It is important to understand the effects of compounding when investing in any mutual fund, especially funds
that use leverage as part of their investment strategy. The impact of leverage on the Fund will generally cause
the Fund’s performance to not match the performance of the Fund’s benchmark (as defined below) over a peri-
od of time greater than one day. Because the Fund seeks daily leveraged investment results, the return of the
Fund for a period longer than a full trading day will be the sum of the series of daily leveraged returns for each
trading day during the relevant period. As a consequence, especially in periods of market volatility, the path or
trend of the benchmark during the longer period may be at least as important to the Fund’s cumulative return
for the longer period as the cumulative return of the benchmark for the relevant longer period. Further, the
return for investors that invest for a period longer than a single trading day will not be the product of the return
of the Fund’s stated investment goal (e.g., 1.5x) and the cumulative performance of the underlying index (as
defined below).

The Fund is not suitable for all investors. The Fund should be utilized only by investors who (a) understand the
risks associated with the use of leverage, (b) understand the consequences of seeking daily leveraged invest-
ment results, and (c) intend to actively monitor and manage their investments. Investors who do not meet
these criteria should not buy shares of the Fund. An investment in the Fund is not a complete investment
program.

INVESTMENT OBJECTIVE – The Nova Fund seeks to provide investment results that match the perform-
ance of a specific benchmark on a daily basis. The Fund’s current benchmark is 150% of the performance of
the S&P 500®Index (the “underlying index”).

FEES AND EXPENSES OF THE FUND – This table describes the fees and expenses that you may pay if
you buy and hold Shares of the Fund. Owners of variable annuity and insurance contracts that invest in the
Fund should refer to the variable insurance contract prospectus for a description of fees and expenses since
the “Fund Fees and Expenses” table and “Example” information does not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. If this information were to
reflect the deduction of insurance charges, fees and expenses would be higher.

SHAREHOLDER FEES (fees paid directly from your investment) N/A

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.75%
Distribution (12b-1) and Shareholder Service Fees None
Other Expenses 0.80%
Total Annual Fund Operating Expenses 1.55%

EXAMPLE – This Example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated, and then redeem all
of your shares at the end of those periods. The Example also assumes that your investment has a 5% return
each year and that the Fund’s operating expenses remain the same. Although your actual costs may be higher
or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

$158 $490 $845 $1,845

PORTFOLIO TURNOVER – The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs
and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not
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reflected in Total Annual Fund Operating Expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 84% of the average value of its portfolio.
However, the Fund’s portfolio turnover rate is calculated without regard to cash instruments or derivatives. If
such instruments were included, the Fund’s portfolio turnover rate might be significantly higher.

PRINCIPAL INVESTMENT STRATEGIES – The Nova Fund employs as its investment strategy a pro-
gram of investing in the common stock of companies that are generally within the capitalization range of the
underlying index and leveraged derivative instruments, which primarily consist of equity index swap agree-
ments, futures contracts, and options on securities, futures contracts, and stock indices. Equity index swaps
and futures and options contracts, if used properly, may enable the Fund to meet its objective by increasing the
Fund’s exposure to the securities included in the underlying index or to securities whose performance is highly
correlated to the Fund’s benchmark. On a day-to-day basis, the Fund may hold U.S. Government securities or
cash equivalents to collateralize its derivative positions. In an effort to ensure that the Fund is fully invested on
a day-to-day basis, the Fund may conduct any necessary trading activity at or just prior to the close of the U.S.
financial markets. To the extent the Fund’s underlying index is concentrated in a particular industry the Fund
will necessarily be concentrated in that industry. The Fund is non-diversified and, therefore, may invest a
greater percentage of its assets in a particular issuer in comparison to a diversified fund.

PRINCIPAL RISKS – As with all mutual funds, a shareholder is subject to the risk that his or her invest-
ment could lose money. In addition to this risk, the Nova Fund is subject to a number of additional risks that
may affect the value of its shares, including:

ACTIVE TRADING RISK – Active trading, also called “high portfolio turnover,” may result in higher broker-
age costs or mark-up charges, which may negatively affect Fund performance and result in short-term capital
gains, which have a negative tax effect. Large movements of assets into and out of the Fund due to active trad-
ing also may adversely affect the Fund’s ability to achieve its investment objective.

COUNTERPARTY CREDIT RISK – Investments in financial instruments involving counterparties attempt
to gain exposure to a particular group of securities, index or asset class without actually purchasing those
securities or investments, or to hedge a position. The Fund’s use of such financial instruments, including swap
agreements and structured notes, involves risks that are different from those associated with ordinary portfolio
securities transactions. For example, if a swap agreement counterparty defaults on its payment obligations to
the Fund, this default will cause the value of your investment in the Fund to decrease. Swap agreements and
structured notes also may be considered to be illiquid.

DERIVATIVES RISK – The Fund’s investments in derivatives may pose risks in addition to those associat-
ed with investing directly in securities or other investments, including illiquidity of the derivative, imperfect cor-
relations with underlying investments or the Fund’s other portfolio holdings, lack of availability and counterparty
risk.

EARLY CLOSING RISK – The Fund is subject to the risk that unanticipated early closings of securities
exchanges and other financial markets may result in the Fund’s inability to buy or sell securities or other finan-
cial instruments on that day and may cause the Fund to incur substantial trading losses.

LARGE-CAPITALIZATION SECURITIES RISK – The Fund is subject to the risk that large-capitalization
stocks may underperform other segments of the equity market or the equity market as a whole.

LEVERAGING RISK – The Fund achieves leveraged exposure to the underlying index through the use of
derivative instruments. The more the Fund invests in leveraged instruments, the more this leverage will magnify
any losses on those investments. Since the Fund’s investment strategy involves consistently applied leverage,
the value of the Fund’s shares will tend to increase or decrease more than the value of any increase or
decrease in the underlying index. Leverage also will have the effect of magnifying tracking error.

MARKET RISK – The Fund’s investments in securities and derivatives, in general, are subject to market
risks that may cause their prices to fluctuate over time. An investment in the Fund may lose money.

NON-DIVERSIFICATION RISK – The Fund is considered non-diversified and can invest a greater portion
of its assets in securities of individual issuers than a diversified fund. As a result, changes in the market value
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of a single security could cause greater fluctuations in the value of Fund shares than would occur in a diversi-
fied fund.

TRACKING ERROR RISK – The Advisor may not be able to cause the Fund’s performance to match or cor-
relate to that of the Fund’s benchmark, either on a daily or aggregate basis. Factors such as Fund expenses,
imperfect correlation between the Fund’s investments and those of the underlying index, rounding of share
prices, changes to the composition of the underlying index, regulatory policies, high portfolio turnover rate and
the use of leverage all contribute to tracking error. Tracking error may cause the Fund’s performance to be less
than you expect.

TRADING HALT RISK – If a trading halt occurs, the Fund may temporarily be unable to purchase or sell
securities, options or futures contracts. Such a trading halt near the time the Fund prices its shares may limit
the Fund’s ability to use leverage and may prevent the Fund from achieving its investment objective.

PERFORMANCE INFORMATION – The following bar chart shows the performance of the shares of the
Fund from year to year. The variability of performance over time provides an indication of the risks of investing
in the Fund. The following table shows the performance of the shares of the Fund as an average over different
periods of time in comparison to the performance of a broad-based market index. The figures in the bar chart
and table assume the reinvestment of dividends and capital gains distributions. Of course, this past perform-
ance (before taxes) does not necessarily indicate how the Fund will perform in the future.

The performance information shown below is based on a calendar year.

Highest Quarter Return Lowest Quarter Return
(quarter ended 06/30/2009) 23.90% (quarter ended 12/31/2008) -34.94%

AVERAGE ANNUAL TOTAL RETURN
(for periods ended December 31, 2009)

Past 1 Year Past 5 Years Past 10 Years

Nova Fund 35.51% -5.00% -7.02%

S&P 500®Index (reflects no deduction for fees,
expenses or taxes) 26.47% 0.42% -0.95%

INVESTMENT ADVISER – PADCO Advisors II, Inc., which operates under the name Security Global
Investors, serves as the investment adviser of the Fund.
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PORTFOLIO MANAGERS – The Fund is managed by a team of investment professionals, and on a day-to-
day basis the three individuals listed below are jointly and primarily responsible for the portfolio management
of the Fund.

• Michael P. Byrum, CFA, President and Chief Investment Officer of PADCO Advisors II, Inc. Mr. Byrum
has been associated with PADCO Advisors II, Inc. since it was founded in 1993.

• Michael J. Dellapa, CFA, CAIA, Portfolio Manager. Mr. Dellapa has been associated with PADCO
Advisors II, Inc. since 2000.

• Ryan A. Harder, CFA, Portfolio Manager. Mr. Harder has been associated with PADCO Advisors II, Inc.
since 2004.

For important information about purchase and sale of fund shares and tax information please turn to
“Purchase and Sale of Fund Shares” and “Tax Information” on page 36 of this prospectus.
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NASDAQ-100® FUND
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INVESTMENT OBJECTIVE – The NASDAQ-100®Fund seeks to provide investment results that correspond
to a benchmark for over-the-counter securities on a daily basis. The Fund’s current benchmark is the
NASDAQ-100 Index®(the “underlying index”).

FEES AND EXPENSES OF THE FUND – This table describes the fees and expenses that you may pay if
you buy and hold Shares of the Fund. Owners of variable annuity and insurance contracts that invest in the
Fund should refer to the variable insurance contract prospectus for a description of fees and expenses since
the “Fund Fees and Expenses” table and “Example” information does not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. If this information were to
reflect the deduction of insurance charges, fees and expenses would be higher.

SHAREHOLDER FEES (fees paid directly from your investment) N/A

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.75%
Distribution (12b-1) and Shareholder Service Fees None
Other Expenses 0.84%
Total Annual Fund Operating Expenses 1.59%

EXAMPLE – This Example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated, and then redeem all
of your shares at the end of those periods. The Example also assumes that your investment has a 5% return
each year and that the Fund’s operating expenses remain the same. Although your actual costs may be higher
or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

$162 $502 $866 $1,889

PORTFOLIO TURNOVER – The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs
and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not
reflected in Total Annual Fund Operating Expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 59% of the average value of its portfolio.
However, the Fund’s portfolio turnover rate is calculated without regard to cash instruments or derivatives. If
such instruments were included, the Fund’s portfolio turnover rate might be significantly higher.

PRINCIPAL INVESTMENT STRATEGIES – The NASDAQ-100®Fund employs as its investment strategy a
program of investing in the common stock of companies that are generally within the capitalization range of the
underlying index and derivative instruments, which primarily consist of equity index swaps, futures contracts, and
options on securities, futures contracts, and stock indices. Equity index swaps and futures and options contracts
enable the Fund to pursue its objective without investing directly in the securities included in the underlying index,
or in the same proportion that those securities are represented in the underlying index. Under normal circum-
stances, the NASDAQ-100®Fund will invest at least 80% of its net assets in securities of companies in the under-
lying index and derivatives and other instruments whose performance is expected to correspond to that of the
underlying index. The NASDAQ-100 Index®is a modified capitalization-weighted index composed of 100 of the
largest non-financial companies listed on The Nasdaq Stock Market with a capitalization range of $3 billion to
$271 billion as of December 31, 2009. On a day-to-day basis, the Fund may hold U.S. Government securities or
cash equivalents to collateralize its derivative positions. The Fund also may invest in American Depositary
Receipts to gain exposure to international companies included in the underlying index. In an effort to ensure that
the Fund is fully invested on a day-to-day basis, the Fund may conduct any necessary trading activity at or just
prior to the close of the U.S. financial markets. To the extent the Fund’s underlying index is concentrated in a par-
ticular industry the Fund will necessarily be concentrated in that industry. Currently, the NASDAQ-100 Index®is

PROSPECTUS
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concentrated in technology companies. The Fund is non-diversified and, therefore, may invest a greater percentage
of its assets in a particular issuer in comparison to a diversified fund.

PRINCIPAL RISKS – As with all mutual funds, a shareholder is subject to the risk that his or her invest-
ment could lose money. In addition to this risk, the NASDAQ-100®Fund is subject to a number of additional
risks that may affect the value of its shares, including:

ACTIVE TRADING RISK – Active trading, also called “high portfolio turnover,” may result in higher broker-
age costs or mark-up charges, which may negatively affect Fund performance and result in short-term capital
gains, which have a negative tax effect. Large movements of assets into and out of the Fund due to active trad-
ing also may adversely affect the Fund’s ability to achieve its investment objective.

COUNTERPARTY CREDIT RISK – Investments in financial instruments involving counterparties attempt
to gain exposure to a particular group of securities, index or asset class without actually purchasing those
securities or investments, or to hedge a position. The Fund’s use of such financial instruments, including swap
agreements and structured notes, involves risks that are different from those associated with ordinary portfolio
securities transactions. For example, if a swap agreement counterparty defaults on its payment obligations to
the Fund, this default will cause the value of your investment in the Fund to decrease. Swap agreements and
structured notes also may be considered to be illiquid.

DEPOSITARY RECEIPT RISK – The Fund may hold the securities of non-U.S. companies in the form of
American Depositary Receipts (“ADRs”). The underlying securities of the ADRs in the Fund’s portfolio are sub-
ject to fluctuations in foreign currency exchange rates that may affect the value of the Fund’s portfolio. In addi-
tion, the value of the securities underlying the ADRs may change materially when the U.S. markets are not
open for trading. Investments in the underlying foreign securities also involve political and economic risks dis-
tinct from those associated with investing in the securities of U.S. issuers.

DERIVATIVES RISK – The Fund’s investments in derivatives may pose risks in addition to those associat-
ed with investing directly in securities or other investments, including illiquidity of the derivative, imperfect cor-
relations with underlying investments or the Fund’s other portfolio holdings, lack of availability and counterparty
risk.

EARLY CLOSING RISK – The Fund is subject to the risk that unanticipated early closings of securities
exchanges and other financial markets may result in the Fund’s inability to buy or sell securities or other finan-
cial instruments on that day and may cause the Fund to incur substantial trading losses.

FOREIGN ISSUER EXPOSURE RISK – The Fund may invest in securities of foreign companies directly,
or in financial instruments, such as ADRs, exchange-traded funds, and structured notes that are indirectly
linked to the performance of foreign issuers. Foreign securities markets generally have less trading volume and
less liquidity than U.S. markets, and prices in some foreign markets may fluctuate more than those of securi-
ties traded on U.S. markets.

INDUSTRY AND TECHNOLOGY SECTOR CONCENTRATION RISK – The risk of concentrating Fund
investments in a limited number of issuers conducting business in the same industry or group of industries is
that the Fund will be more susceptible to the risks associated with that industry or group of industries than a
fund that does not concentrate its investments. To the extent that the Fund’s investments are concentrated in
issuers conducting business in the technology sector, the Fund is subject to the risk that the securities of such
issuers will underperform the market as a whole due to legislative or regulatory changes, adverse market con-
ditions and/or increased competition affecting that economic sector. The prices of the securities of technology
companies also may fluctuate widely in response to such events.

LARGE-CAPITALIZATION SECURITIES RISK – The Fund is subject to the risk that large-capitalization
stocks may underperform other segments of the equity market or the equity market as a whole.

MARKET RISK – The Fund’s investments in securities and derivatives, in general, are subject to market
risks that may cause their prices to fluctuate over time. An investment in the Fund may lose money.
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NON-DIVERSIFICATION RISK – The Fund is considered non-diversified and can invest a greater portion
of its assets in securities of individual issuers than a diversified fund. As a result, changes in the market value
of a single security could cause greater fluctuations in the value of Fund shares than would occur in a diversi-
fied fund.

TRACKING ERROR RISK – The Advisor may not be able to cause the Fund’s performance to match or cor-
relate to that of the Fund’s benchmark, either on a daily or aggregate basis. Factors such as Fund expenses,
imperfect correlation between the Fund’s investments and those of the underlying index, rounding of share
prices, changes to the composition of the underlying index, regulatory policies, high portfolio turnover rate and
the use of leverage all contribute to tracking error. Tracking error may cause the Fund’s performance to be less
than you expect.

TRADING HALT RISK – If a trading halt occurs, the Fund may temporarily be unable to purchase or sell
securities, options or futures contracts. Such a trading halt near the time the Fund prices its shares may limit
the Fund’s ability to use leverage and may prevent the Fund from achieving its investment objective.

PERFORMANCE INFORMATION – The following bar chart shows the performance of the shares of the
Fund from year to year. The variability of performance over time provides an indication of the risks of investing
in the Fund. The following table shows the performance of the shares of the Fund as an average over different
periods of time in comparison to the performance of a broad-based market index. The figures in the bar chart
and table assume the reinvestment of dividends and capital gains distributions. Of course, this past perform-
ance (before taxes) does not necessarily indicate how the Fund will perform in the future.

The performance information shown below is based on a calendar year.

Highest Quarter Return Lowest Quarter Return
(quarter ended 12/31/2001) 34.30% (quarter ended 09/30/2001) -37.14%

AVERAGE ANNUAL TOTAL RETURN
(for periods ended December 31, 2009)

Past 1 Year Past 5 Years Past 10 Years

NASDAQ-100®Fund 52.00% 2.16% -8.02%

NASDAQ-100 Index®(reflects no deduction for fees,
expenses or taxes) 54.63% 3.32% -6.35%

INVESTMENT ADVISER – PADCO Advisors II, Inc., which operates under the name Security Global
Investors, serves as the investment adviser of the Fund.
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PORTFOLIO MANAGERS – The Fund is managed by a team of investment professionals, and on a day-to-
day basis the three individuals listed below are jointly and primarily responsible for the portfolio management
of the Fund.

• Michael P. Byrum, CFA, President and Chief Investment Officer of PADCO Advisors II, Inc. Mr. Byrum
has been associated with PADCO Advisors II, Inc. since it was founded in 1993.

• Michael J. Dellapa, CFA, CAIA, Portfolio Manager. Mr. Dellapa has been associated with PADCO
Advisors II, Inc. since 2000.

• Ryan A. Harder, CFA, Portfolio Manager. Mr. Harder has been associated with PADCO Advisors II, Inc.
since 2004.

For important information about purchase and sale of fund shares and tax information please turn to
“Purchase and Sale of Fund Shares” and “Tax Information” on page 36 of this prospectus.
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RUSSELL 2000® 1.5X STRATEGY FUND
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IMPORTANT INFORMATION ABOUT THE FUND – The Russell 2000®1.5x Strategy Fund is very dif-
ferent from most other mutual funds in that it seeks daily leveraged investment results. As a result, the Fund
may be riskier than alternatives that do not use leverage because the performance of an investment is
magnified.

It is important to understand the effects of compounding when investing in any mutual fund, especially funds
that use leverage as part of their investment strategy. The impact of leverage on the Fund will generally cause
the Fund’s performance to not match the performance of the Fund’s benchmark (as defined below) over a peri-
od of time greater than one day. Because the Fund seeks daily leveraged investment results, the return of the
Fund for a period longer than a full trading day will be the sum of the series of daily leveraged returns for each
trading day during the relevant period. As a consequence, especially in periods of market volatility, the path or
trend of the benchmark during the longer period may be at least as important to the Fund’s cumulative return
for the longer period as the cumulative return of the benchmark for the relevant longer period. Further, the
return for investors that invest for a period longer than a single trading day will not be the product of the return
of the Fund’s stated investment goal (e.g., 1.5x) and the cumulative performance of the underlying index (as
defined below).

The Fund is not suitable for all investors. The Fund should be utilized only by investors who (a) understand the
risks associated with the use of leverage, (b) understand the consequences of seeking daily leveraged invest-
ment results, and (c) intend to actively monitor and manage their investments. Investors who do not meet
these criteria should not buy shares of the Fund. An investment in the Fund is not a complete investment
program.

INVESTMENT OBJECTIVE – The Russell 2000®1.5x Strategy Fund seeks to provide investment results
that correlate to the performance of a specific benchmark for small-cap securities on a daily basis. The Fund’s
current benchmark is the Russell 2000®Index (the “underlying index”).

FEES AND EXPENSES OF THE FUND – This table describes the fees and expenses that you may pay if
you buy and hold Shares of the Fund. Owners of variable annuity and insurance contracts that invest in the
Fund should refer to the variable insurance contract prospectus for a description of fees and expenses since
the “Fund Fees and Expenses” table and “Example” information does not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. If this information were to
reflect the deduction of insurance charges, fees and expenses would be higher.

SHAREHOLDER FEES (fees paid directly from your investment) N/A

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.90%
Distribution (12b-1) and Shareholder Service Fees None
Other Expenses 0.84%
Total Annual Fund Operating Expenses 1.74%

EXAMPLE – This Example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated, and then redeem all
of your shares at the end of those periods. The Example also assumes that your investment has a 5% return
each year and that the Fund’s operating expenses remain the same. Although your actual costs may be higher
or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

$177 $548 $944 $2,052

PORTFOLIO TURNOVER – The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs

PROSPECTUS
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and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not
reflected in Total Annual Fund Operating Expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 376% of the average value of its portfolio.
However, the Fund’s portfolio turnover rate is calculated without regard to cash instruments or derivatives. If
such instruments were included, the Fund’s portfolio turnover rate might be significantly higher.

PRINCIPAL INVESTMENT STRATEGIES – The Russell 2000®1.5x Strategy Fund employs as its invest-
ment strategy a program of investing in the common stock of companies that are generally within the capital-
ization range of the underlying index and derivative instruments, which primarily consist of equity index swaps,
futures contracts, and options on securities, futures contracts, and stock indices. Equity index swaps and
futures and options contracts, if used properly, may enable the Fund to meet its objective by increasing the
Fund’s exposure to the securities included in the underlying index or to securities whose performance is highly
correlated to the underlying index. The Advisor will attempt to consistently apply leverage to increase the
Fund’s exposure to 150% of the underlying index. Under normal circumstances, the Fund will invest at least
80% of its net assets in financial instruments with economic characteristics that should perform similarly to
the securities of companies included in the underlying index. The Russell 2000®Index is composed of the
2,000 smallest companies in the Russell 3000®Index, representing approximately 10% of the Russell 3000®
total market capitalization and consisting of a capitalization range of $13.3 million to $5 billion as of
December 31, 2009. The Russell 3000®Index is composed of the 3,000 largest U.S. companies ranked by
total market capitalization, representing approximately 98% of the U.S. investable equity market. On a day-to-
day basis, the Fund may hold U.S. Government securities or cash equivalents to collateralize its derivative posi-
tions. In an effort to ensure that the Fund is fully invested on a day-to-day basis, the Fund may conduct any
necessary trading activity at or just prior to the close of the U.S. financial markets. To the extent the Fund’s
underlying index is concentrated in a particular industry the Fund will necessarily be concentrated in that indus-
try. The Fund is non-diversified and, therefore, may invest a greater percentage of its assets in a particular
issuer in comparison to a diversified fund.

PRINCIPAL RISKS – As with all mutual funds, a shareholder is subject to the risk that his or her invest-
ment could lose money. In addition to this risk, the Russell 2000®1.5x Strategy Fund is subject to a number
of additional risks that may affect the value of its shares, including:

ACTIVE TRADING RISK – Active trading, also called “high portfolio turnover,” may result in higher broker-
age costs or mark-up charges, which may negatively affect Fund performance and result in short-term capital
gains, which have a negative tax effect. Large movements of assets into and out of the Fund due to active trad-
ing also may adversely affect the Fund’s ability to achieve its investment objective.

COUNTERPARTY CREDIT RISK – Investments in financial instruments involving counterparties attempt
to gain exposure to a particular group of securities, index or asset class without actually purchasing those
securities or investments, or to hedge a position. The Fund’s use of such financial instruments, including swap
agreements and structured notes, involves risks that are different from those associated with ordinary portfolio
securities transactions. For example, if a swap agreement counterparty defaults on its payment obligations to
the Fund, this default will cause the value of your investment in the Fund to decrease. Swap agreements and
structured notes also may be considered to be illiquid.

DERIVATIVES RISK – The Fund’s investments in derivatives may pose risks in addition to those associat-
ed with investing directly in securities or other investments, including illiquidity of the derivative, imperfect cor-
relations with underlying investments or the Fund’s other portfolio holdings, lack of availability and counterparty
risk.

EARLY CLOSING RISK – The Fund is subject to the risk that unanticipated early closings of securities
exchanges and other financial markets may result in the Fund’s inability to buy or sell securities or other finan-
cial instruments on that day and may cause the Fund to incur substantial trading losses.

LEVERAGING RISK – The Fund achieves leveraged exposure to the underlying index through the use of
derivative instruments. The more the Fund invests in leveraged instruments, the more this leverage will magnify
any losses on those investments. Since the Fund’s investment strategy involves consistently applied leverage,
the value of the Fund’s shares will tend to increase or decrease more than the value of any increase or
decrease in the underlying index. Leverage also will have the effect of magnifying tracking error.
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MARKET RISK – The Fund’s investments in securities and derivatives, in general, are subject to market
risks that may cause their prices to fluctuate over time. An investment in the Fund may lose money.

NON-DIVERSIFICATION RISK – The Fund is considered non-diversified and can invest a greater portion
of its assets in securities of individual issuers than a diversified fund. As a result, changes in the market value
of a single security could cause greater fluctuations in the value of Fund shares than would occur in a diversi-
fied fund.

SMALL-CAPITALIZATION SECURITIES RISK – The Fund is subject to the risk that small-capitalization
stocks may underperform other segments of the equity market or the equity market as a whole. In comparison
to securities of companies with larger capitalizations, securities of small-capitalization companies may have
more price volatility, greater spreads between their bid and ask prices, significantly lower trading volumes, and
cyclical or static growth prospects.

TRACKING ERROR RISK – The Advisor may not be able to cause the Fund’s performance to match or cor-
relate to that of the Fund’s benchmark, either on a daily or aggregate basis. Factors such as Fund expenses,
imperfect correlation between the Fund’s investments and those of the underlying index, rounding of share
prices, changes to the composition of the underlying index, regulatory policies, high portfolio turnover rate and
the use of leverage all contribute to tracking error. Tracking error may cause the Fund’s performance to be less
than you expect.

TRADING HALT RISK – If a trading halt occurs, the Fund may temporarily be unable to purchase or sell
securities, options or futures contracts. Such a trading halt near the time the Fund prices its shares may limit
the Fund’s ability to use leverage and may prevent the Fund from achieving its investment objective.

PERFORMANCE INFORMATION – The following bar chart shows the performance of the shares of the
Fund from year to year. The variability of performance over time provides an indication of the risks of investing
in the Fund. The following table shows the performance of the shares of the Fund as an average over different
periods of time in comparison to the performance of a broad-based market index. The figures in the bar chart
and table assume the reinvestment of dividends and capital gains distributions. Of course, this past perform-
ance (before taxes) does not necessarily indicate how the Fund will perform in the future.

The performance information shown below is based on a calendar year.

Highest Quarter Return Lowest Quarter Return
(quarter ended 06/30/2003) 34.94% (quarter ended 12/31/2008) -39.76%

AVERAGE ANNUAL TOTAL RETURN
(for periods ended December 31, 2009)

Since Inception
Past 1 Year Past 5 Years (10/1/2001)

Russell 2000®1.5x Strategy Fund 33.31% -5.36% 3.23%

Russell 2000®Index (reflects no deduction for fees,
expenses or taxes) 27.17% 0.54% 7.07%
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INVESTMENT ADVISER – PADCO Advisors II, Inc., which operates under the name Security Global
Investors, serves as the investment adviser of the Fund.

PORTFOLIO MANAGERS – The Fund is managed by a team of investment professionals, and on a day-to-
day basis the three individuals listed below are jointly and primarily responsible for the portfolio management
of the Fund.

• Michael P. Byrum, CFA, President and Chief Investment Officer of PADCO Advisors II, Inc. Mr. Byrum
has been associated with PADCO Advisors II, Inc. since it was founded in 1993.

• Michael J. Dellapa, CFA, CAIA, Portfolio Manager. Mr. Dellapa has been associated with PADCO
Advisors II, Inc. since 2000.

• Ryan A. Harder, CFA, Portfolio Manager. Mr. Harder has been associated with PADCO Advisors II, Inc.
since 2004.

For important information about purchase and sale of fund shares and tax information please turn to
“Purchase and Sale of Fund Shares” and “Tax Information” on page 36 of this prospectus.
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PRECIOUS METALS FUND
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INVESTMENT OBJECTIVE – The Precious Metals Fund seeks to provide capital appreciation by investing
in U.S. and foreign companies that are involved in the precious metals sector, including exploration, mining,
production and development, and other precious metals related services (“Precious Metals Companies”).

FEES AND EXPENSES OF THE FUND – This table describes the fees and expenses that you may pay if
you buy and hold Shares of the Fund. Owners of variable annuity and insurance contracts that invest in the
Fund should refer to the variable insurance contract prospectus for a description of fees and expenses since
the “Fund Fees and Expenses” table and “Example” information does not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. If this information were to
reflect the deduction of insurance charges, fees and expenses would be higher.

SHAREHOLDER FEES (fees paid directly from your investment) N/A

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.75%
Distribution (12b-1) and Shareholder Service Fees None
Other Expenses 0.80%
Total Annual Fund Operating Expenses 1.55%

EXAMPLE – This Example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated, and then redeem all
of your shares at the end of those periods. The Example also assumes that your investment has a 5% return
each year and that the Fund’s operating expenses remain the same. Although your actual costs may be higher
or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

$158 $490 $845 $1,845

PORTFOLIO TURNOVER – The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs
and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not
reflected in Total Annual Fund Operating Expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 253% of the average value of its portfolio.
However, the Fund’s portfolio turnover rate is calculated without regard to cash instruments or derivatives. If
such instruments were included, the Fund’s portfolio turnover rate might be significantly higher.

PRINCIPAL INVESTMENT STRATEGIES – The Precious Metals Fund invests substantially all (at least
80%) of its net assets in equity securities of Precious Metals Companies that are traded in the United States
and foreign countries and in derivatives, which primarily consist of futures contracts and options on securities,
futures contracts, and stock indices. In addition, the Fund will invest to a significant extent in the securities of
Precious Metals Companies that have small to mid-sized capitalizations. Precious metals include gold, silver,
platinum and other precious metals. Precious Metals Companies include precious metal manufacturers; distrib-
utors of precious metal products, such as jewelry, metal foil or bullion; mining and geological exploration com-
panies; and companies which provide services to Precious Metals Companies. The Fund may also purchase
American Depositary Receipts to gain exposure to foreign Precious Metals Companies and U.S. Government
securities. In an effort to ensure that the Fund is fully invested on a day-to-day basis, the Fund may conduct any nec-
essary trading activity at or just prior to the close of the U.S. financial markets. The Fund invests in the securities of
a limited number of issuers conducting business in the precious metals sector and therefore may be concentrated
in an industry or group of industries within the precious metals sector. The Fund is non-diversified and, therefore,
may invest a greater percentage of its assets in a particular issuer in comparison to a diversified fund.
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PRINCIPAL RISKS – As with all mutual funds, a shareholder is subject to the risk that his or her invest-
ment could lose money. In addition to this risk, the Precious Metals Fund is subject to a number of additional
risks that may affect the value of its shares, including:

ACTIVE TRADING RISK – Active trading, also called “high portfolio turnover,” may result in higher broker-
age costs or mark-up charges, which may negatively affect Fund performance and result in short-term capital
gains, which have a negative tax effect. Large movements of assets into and out of the Fund due to active trad-
ing also may adversely affect the Fund’s ability to achieve its investment objective.

DEPOSITARY RECEIPT RISK – The Fund may hold the securities of non-U.S. companies in the form of
American Depositary Receipts (“ADRs”). The underlying securities of the ADRs in the Fund’s portfolio are sub-
ject to fluctuations in foreign currency exchange rates that may affect the value of the Fund’s portfolio. In addi-
tion, the value of the securities underlying the ADRs may change materially when the U.S. markets are not
open for trading. Investments in the underlying foreign securities also involve political and economic risks dis-
tinct from those associated with investing in the securities of U.S. issuers.

DERIVATIVES RISK – The Fund’s investments in derivatives may pose risks in addition to those associated
with investing directly in securities or other investments, including illiquidity of the derivative, imperfect correla-
tions with underlying investments or the Fund’s other portfolio holdings, lack of availability and counterparty risk.

EARLY CLOSING RISK – The Fund is subject to the risk that unanticipated early closings of securities
exchanges and other financial markets may result in the Fund’s inability to buy or sell securities or other finan-
cial instruments on that day and may cause the Fund to incur substantial trading losses.

FOREIGN ISSUER EXPOSURE RISK – The Fund may invest in securities of foreign companies directly,
or in financial instruments, such as ADRs, exchange-traded funds, and structured notes that are indirectly
linked to the performance of foreign issuers. Foreign securities markets generally have less trading volume and
less liquidity than U.S. markets, and prices in some foreign markets may fluctuate more than those of securi-
ties traded on U.S. markets.

MARKET RISK – The Fund’s investments in securities and derivatives, in general, are subject to market
risks that may cause their prices to fluctuate over time.

MID-CAPITALIZATION SECURITIES RISK – The Fund is subject to the risk that medium-capitalization
stocks may underperform other segments of the equity market or the equity market as a whole. In comparison
to securities of companies with large capitalizations, securities of medium-capitalization companies may have
more price volatility, greater spreads between their bid and ask prices, significantly lower trading volumes, and
cyclical or static growth prospects.

NON-DIVERSIFICATION RISK – The Fund is considered non-diversified and can invest a greater portion
of its assets in securities of individual issuers than a diversified fund. As a result, changes in the market value
of a single security could cause greater fluctuations in the value of Fund shares than would occur in a diversi-
fied fund.

PRECIOUS METALS SECTOR CONCENTRATION RISK – To the extent that the Fund’s investments
are concentrated in issuers conducting business in the precious metals sector, the Fund is subject to the risk
that the securities of such issuers will underperform the market as a whole due to legislative or regulatory
changes, adverse market conditions and/or increased competition affecting that economic sector. The prices of
the securities of Precious Metals Companies also may fluctuate widely in response to such events.

SMALL-CAPITALIZATION SECURITIES RISK – The Fund is subject to the risk that small-capitalization
stocks may underperform other segments of the equity market or the equity market as a whole. In comparison
to securities of companies with larger capitalizations, securities of small-capitalization companies may have
more price volatility, greater spreads between their bid and ask prices, significantly lower trading volumes, and
cyclical or static growth prospects.

TRADING HALT RISK – If a trading halt occurs, the Fund may temporarily be unable to purchase or sell
securities, options or futures contracts. Such a trading halt near the time the Fund prices its shares may limit
the Fund’s ability to use leverage and may prevent the Fund from achieving its investment objective.
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PERFORMANCE INFORMATION – The following bar chart shows the performance of the shares of the
Fund from year to year. The variability of performance over time provides an indication of the risks of investing
in the Fund. The following table shows the performance of the shares of the Fund as an average over different
periods of time in comparison to the performance of a broad-based market index. The figures in the bar chart
and table assume the reinvestment of dividends and capital gains distributions. Of course, this past perform-
ance (before taxes) does not necessarily indicate how the Fund will perform in the future.

The performance information shown below is based on a calendar year.

Highest Quarter Return Lowest Quarter Return
(quarter ended 03/31/2002) 31.42% (quarter ended 09/30/2008) -34.22%

AVERAGE ANNUAL TOTAL RETURN
(for periods ended December 31, 2009)

Past 1 Year Past 5 Years Past 10 Years

Precious Metals Fund 49.24% 9.98% 9.77%

S&P 500®Index (reflects no deduction 
for fees, expenses or taxes) 26.47% 0.42% -0.95%

INVESTMENT ADVISER – PADCO Advisors II, Inc., which operates under the name Security Global
Investors, serves as the investment adviser of the Fund.

PORTFOLIO MANAGERS – The Fund is managed by a team of investment professionals, and on a day-to-
day basis the three individuals listed below are jointly and primarily responsible for the portfolio management
of the Fund.

• Michael P. Byrum, CFA, President and Chief Investment Officer of PADCO Advisors II, Inc. Mr. Byrum
has been associated with PADCO Advisors II, Inc. since it was founded in 1993.

• Michael J. Dellapa, CFA, CAIA, Portfolio Manager. Mr. Dellapa has been associated with PADCO
Advisors II, Inc. since 2000.

• Ryan A. Harder, CFA, Portfolio Manager. Mr. Harder has been associated with PADCO Advisors II, Inc.
since 2004.

For important information about purchase and sale of fund shares and tax information please turn to
“Purchase and Sale of Fund Shares” and “Tax Information” on page 36 of this prospectus.
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ALL-CAP OPPORTUNITY FUND
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INVESTMENT OBJECTIVE – The All-Cap Opportunity Fund seeks long-term capital appreciation.

FEES AND EXPENSES OF THE FUND – This table describes the fees and expenses that you may pay if
you buy and hold Shares of the Fund. Owners of variable annuity and insurance contracts that invest in the
Fund should refer to the variable insurance contract prospectus for a description of fees and expenses since
the “Fund Fees and Expenses” table and “Example” information does not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. If this information were to
reflect the deduction of insurance charges, fees and expenses would be higher.

SHAREHOLDER FEES (fees paid directly from your investment) N/A

ANNUAL FUND OPERATING EXPENSES 
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.90%
Distribution (12b-1) and Shareholder Service Fees None
Other Expenses 0.81%
Total Annual Fund Operating Expenses 1.71%

EXAMPLE – This Example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated, and then redeem all
of your shares at the end of those periods. The Example also assumes that your investment has a 5% return
each year and that the Fund’s operating expenses remain the same. Although your actual costs may be higher
or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

$174 $539 $928 $2,019

PORTFOLIO TURNOVER – The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs
and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not
reflected in Total Annual Fund Operating Expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 379% of the average value of its portfolio.
However, the Fund’s portfolio turnover rate is calculated without regard to cash instruments or derivatives. If
such instruments were included, the Fund’s portfolio turnover rate might be significantly higher.

PRINCIPAL INVESTMENT STRATEGIES – The All-Cap Opportunity Fund seeks to respond to the
dynamically changing economy by moving its investments among different sectors or industries. The Advisor,
using a quantitative methodology, ranks approximately 60 different industries based on several measures of
momentum including price momentum. The Fund then invests in the common stock of the top-ranked indus-
tries. Subject to maintaining adequate liquidity in the Fund, each industry or sector investment is intended to
represent the entire industry or sector. The Fund invests in equity securities, including small, mid, and large-
capitalization securities, such as U.S. traded common stocks and American Depositary Receipts, but may also
invest in derivative instruments, which primarily consist of equity index swaps, futures contracts, and options
on securities, futures contracts, and stock indices. Equity index swaps and futures and options contracts
enable the Fund to pursue its investment objective without investing directly in the securities of companies
included in the different sectors or industries that the Fund is seeking exposure to. The Fund may also enter
into short sales. In an effort to ensure that the Fund is fully invested on a day-to-day basis, the Fund may con-
duct any necessary trading activity at or just prior to the close of the U.S. financial markets. The Fund is non-
diversified and, therefore, may invest a greater percentage of its assets in a particular issuer in comparison to
a diversified fund. The Fund is not designed for active investors and is intended for long-term investors only.
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PRINCIPAL RISKS – As with all mutual funds, a shareholder is subject to the risk that his or her invest-
ment could lose money. In addition to this risk, the All-Cap Opportunity Fund is subject to a number of addition-
al risks that may affect the value of its shares, including:

COUNTERPARTY CREDIT RISK – Investments in financial instruments involving counterparties attempt
to gain exposure to a particular group of securities, index or asset class without actually purchasing those
securities or investments, or to hedge a position. The Fund’s use of such financial instruments, including swap
agreements and structured notes, involves risks that are different from those associated with ordinary portfolio
securities transactions. For example, if a swap agreement counterparty defaults on its payment obligations to
the Fund, this default will cause the value of your investment in the Fund to decrease. Swap agreements and
structured notes also may be considered to be illiquid.

DEPOSITARY RECEIPT RISK – The Fund may hold the securities of non-U.S. companies in the form of
American Depositary Receipts (“ADRs”). The underlying securities of the ADRs in the Fund’s portfolio are sub-
ject to fluctuations in foreign currency exchange rates that may affect the value of the Fund’s portfolio. In addi-
tion, the value of the securities underlying the ADRs may change materially when the U.S. markets are not
open for trading. Investments in the underlying foreign securities also involve political and economic risks dis-
tinct from those associated with investing in the securities of U.S. issuers.

DERIVATIVES RISK – The Fund’s investments in derivatives may pose risks in addition to those associat-
ed with investing directly in securities or other investments, including illiquidity of the derivative, imperfect cor-
relations with underlying investments or the Fund’s other portfolio holdings, lack of availability and counterparty
risk.

EARLY CLOSING RISK – The Fund is subject to the risk that unanticipated early closings of securities
exchanges and other financial markets may result in the Fund’s inability to buy or sell securities or other finan-
cial instruments on that day and may cause the Fund to incur substantial trading losses.

FOREIGN ISSUER EXPOSURE RISK – The Fund may invest in securities of foreign companies directly,
or in financial instruments, such as ADRs, exchange-traded funds, and structured notes that are indirectly
linked to the performance of foreign issuers. Foreign securities markets generally have less trading volume and
less liquidity than U.S. markets, and prices in some foreign markets may fluctuate more than those of securi-
ties traded on U.S. markets.

LARGE-CAPITALIZATION SECURITIES RISK – The Fund is subject to the risk that large-capitalization
stocks may underperform other segments of the equity market or the equity market as a whole.

MARKET RISK – The Fund’s investments in securities and derivatives, in general, are subject to market
risks that may cause their prices to fluctuate over time.

MID-CAPITALIZATION SECURITIES RISK – The Fund is subject to the risk that medium-capitalization
stocks may underperform other segments of the equity market or the equity market as a whole. In comparison
to securities of companies with large capitalizations, securities of medium-capitalization companies may have
more price volatility, greater spreads between their bid and ask prices, significantly lower trading volumes, and
cyclical or static growth prospects.

NON-DIVERSIFICATION RISK – The Fund is considered non-diversified and can invest a greater portion
of its assets in securities of individual issuers than a diversified fund. As a result, changes in the market value
of a single security could cause greater fluctuations in the value of Fund shares than would occur in a diversi-
fied fund.

PORTFOLIO TURNOVER RISK – The Fund’s strategy may frequently involve buying and selling portfolio
securities to rebalance the Fund’s exposure to various market sectors. Higher portfolio turnover may result in
the Fund paying higher levels of transaction costs and generating greater tax liabilities for shareholders.
Portfolio turnover risk may cause the Fund’s performance to be less than you expect.

SHORT SALES RISK – Short selling a security involves selling a borrowed security with the expectation
that the value of the security will decline, so that the security may be purchased at a lower price when return-
ing the borrowed security. The risk for loss on short selling is greater than the original value of the securities
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sold short because the price of the borrowed security may rise, thereby increasing the price at which the secu-
rity must be purchased. Government actions also may affect the Fund’s ability to engage in short selling.

SMALL-CAPITALIZATION SECURITIES RISK – The Fund is subject to the risk that small-capitalization
stocks may underperform other segments of the equity market or the equity market as a whole. In comparison
to securities of companies with larger capitalizations, securities of small-capitalization companies may have
more price volatility, greater spreads between their bid and ask prices, significantly lower trading volumes, and
cyclical or static growth prospects.

TRADING HALT RISK – If a trading halt occurs, the Fund may temporarily be unable to purchase or sell
securities, options or futures contracts. Such a trading halt near the time the Fund prices its shares may limit
the Fund’s ability to use leverage and may prevent the Fund from achieving its investment objective.

PERFORMANCE INFORMATION – The following bar chart shows the performance of the shares of the
Fund from year to year. The variability of performance over time provides an indication of the risks of investing
in the Fund. The following table shows the performance of the shares of the Fund as an average over different
periods of time in comparison to the performance of a broad-based market index. The figures in the bar chart
and table assume the reinvestment of dividends and capital gains distributions. Of course, this past perform-
ance (before taxes) does not necessarily indicate how the Fund will perform in the future.

The performance information shown below is based on a calendar year.

Highest Quarter Return Lowest Quarter Return
(quarter ended 09/30/2009) 15.96% (quarter ended 12/31/2008) -22.48%

AVERAGE ANNUAL TOTAL RETURN
(for periods ended December 31, 2009)

Since Inception 
Past 1 Year Past 5 Years (5/1/2002)

All-Cap Opportunity Fund 27.29% 3.24% 3.57%

S&P 500®Index (reflects no deduction for fees,
expenses or taxes) 26.47% 0.42% 2.36%

INVESTMENT ADVISER – PADCO Advisors II, Inc., which operates under the name Security Global
Investors, serves as the investment adviser of the Fund.

PORTFOLIO MANAGERS – The Fund is managed by a team of investment professionals, and on a day-to-
day basis the three individuals listed below are jointly and primarily responsible for the portfolio management
of the Fund.

• Michael P. Byrum, CFA, President and Chief Investment Officer of PADCO Advisors II, Inc. Mr. Byrum
has been associated with PADCO Advisors II, Inc. since it was founded in 1993.

• Michael J. Dellapa, CFA, CAIA, Portfolio Manager. Mr. Dellapa has been associated with PADCO
Advisors II, Inc. since 2000.
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• Ryan A. Harder, CFA, Portfolio Manager. Mr. Harder has been associated with PADCO Advisors II, Inc.
since 2004.

For important information about purchase and sale of fund shares and tax information please turn to
“Purchase and Sale of Fund Shares” and “Tax Information” on page 36 of this prospectus.
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GOVERNMENT LONG BOND 1.2X STRATEGY FUND
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IMPORTANT INFORMATION ABOUT THE FUND – The Government Long Bond 1.2x Strategy Fund is
very different from most other mutual funds in that it seeks daily leveraged investment results. As a result, the
Fund may be riskier than alternatives that do not use leverage because the performance of an investment is
magnified.

It is important to understand the effects of compounding when investing in any mutual fund, especially funds
that use leverage as part of their investment strategy. The impact of leverage on the Fund will generally cause
the Fund’s performance to not match the performance of the Fund’s benchmark (as defined below) over a peri-
od of time greater than one day. Because the Fund seeks daily leveraged investment results, the return of the
Fund for a period longer than a full trading day will be the sum of the series of daily leveraged returns for each
trading day during the relevant period. As a consequence, especially in periods of market volatility, the path or
trend of the benchmark during the longer period may be at least as important to the Fund’s cumulative return
for the longer period as the cumulative return of the benchmark for the relevant longer period. Further, the
return for investors that invest for a period longer than a single trading day will not be the product of the return
of the Fund’s stated investment goal (e.g., 1.2x) and the cumulative performance of the underlying index (as
defined below).

The Fund is not suitable for all investors. The Fund should be utilized only by investors who (a) understand the
risks associated with the use of leverage, (b) understand the consequences of seeking daily leveraged invest-
ment results, and (c) intend to actively monitor and manage their investments. Investors who do not meet these
criteria should not buy shares of the Fund. An investment in the Fund is not a complete investment program.

INVESTMENT OBJECTIVE – The Government Long Bond 1.2x Strategy Fund seeks to provide investment
results that correspond to a benchmark for U.S. Government securities on a daily basis. The Fund’s current
benchmark is 120% of the daily price movement of the Long Treasury Bond. The Long Treasury Bond is the
U.S. Treasury bond with the longest maturity, which is currently 30 years. The price movement of the Long
Treasury Bond is based on the daily price change of the most recently issued Long Treasury Bond.

FEES AND EXPENSES OF THE FUND – This table describes the fees and expenses that you may pay if
you buy and hold Shares of the Fund. Owners of variable annuity and insurance contracts that invest in the
Fund should refer to the variable insurance contract prospectus for a description of fees and expenses since
the “Fund Fees and Expenses” table and “Example” information does not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. If this information were to
reflect the deduction of insurance charges, fees and expenses would be higher.

SHAREHOLDER FEES (fees paid directly from your investment) N/A

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.50%
Distribution (12b-1) and Shareholder Service Fees None
Other Expenses 0.76%
Total Annual Fund Operating Expenses 1.26%

EXAMPLE – This Example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated, and then redeem all
of your shares at the end of those periods. The Example also assumes that your investment has a 5% return
each year and that the Fund’s operating expenses remain the same. Although your actual costs may be higher
or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

$128 $400 $692 $1,523
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PORTFOLIO TURNOVER – The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs
and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not
reflected in Total Annual Fund Operating Expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 1,694% of the average value of its portfolio.
However, the Fund’s portfolio turnover rate is calculated without regard to cash instruments or derivatives. If
such instruments were included, the Fund’s portfolio turnover rate might be significantly higher.

PRINCIPAL INVESTMENT STRATEGIES – The Government Long Bond 1.2x Strategy Fund employs as
its investment strategy a program of investing in U.S. Government securities and derivative instruments, which
primarily consist of futures contracts, interest rate swaps, and options on securities and futures contracts.
Futures and options contracts, and interest rate swaps, if used properly, may enable the Fund to meet its
objective by increasing the Fund’s exposure to the securities included in its benchmark or to securities whose
performance is highly correlated to its benchmark. Under normal circumstances, the Fund will invest at least
80% of its net assets in fixed income securities issued by the U.S. Government. Some of the Fund’s U.S.
Government securities, or cash equivalents, will be used to collateralize its derivative positions. The Fund also
may invest in zero coupon U.S. Treasury bonds. In an effort to ensure that the Fund is fully invested on a day-
to-day basis, the Fund may conduct any necessary trading activity at or just prior to the close of the U.S. finan-
cial markets. The Fund is non-diversified and, therefore, may invest a greater percentage of its assets in a par-
ticular issuer in comparison to a diversified fund.

PRINCIPAL RISKS – As with all mutual funds, a shareholder is subject to the risk that his or her invest-
ment could lose money. In addition to this risk, the Government Long Bond 1.2x Strategy Fund is subject to a
number of additional risks that may affect the value of its shares, including:

ACTIVE TRADING RISK – Active trading, also called “high portfolio turnover,” may result in higher broker-
age costs or mark-up charges, which may negatively affect Fund performance and result in short-term capital
gains, which have a negative tax effect. Large movements of assets into and out of the Fund due to active trad-
ing also may adversely affect the Fund’s ability to achieve its investment objective.

COUNTERPARTY CREDIT RISK – Investments in financial instruments involving counterparties attempt
to gain exposure to a particular group of securities, index or asset class without actually purchasing those
securities or investments, or to hedge a position. The Fund’s use of such financial instruments, including swap
agreements and structured notes, involves risks that are different from those associated with ordinary portfolio
securities transactions. For example, if a swap agreement counterparty defaults on its payment obligations to
the Fund, this default will cause the value of your investment in the Fund to decrease. Swap agreements and
structured notes also may be considered to be illiquid.

DERIVATIVES RISK – The Fund’s investments in derivatives may pose risks in addition to those associated
with investing directly in securities or other investments, including illiquidity of the derivative, imperfect correla-
tions with underlying investments or the Fund’s other portfolio holdings, lack of availability and counterparty risk.

EARLY CLOSING RISK – The Fund is subject to the risk that unanticipated early closings of securities
exchanges and other financial markets may result in the Fund’s inability to buy or sell securities or other finan-
cial instruments on that day and may cause the Fund to incur substantial trading losses.

FIXED INCOME RISK – The Fund’s investment in fixed income securities will change in value in response
to interest rate changes and other factors, such as the perception of the issuer’s creditworthiness. For exam-
ple, the value of fixed income securities will generally decrease when interest rates rise, which may cause the
value of the Fund to decrease. In addition, the Fund’s investment in fixed income securities with longer maturi-
ties will fluctuate more in response to interest rate changes.

LEVERAGING RISK – The Fund achieves leveraged exposure to the daily price movement of the Long
Treasury Bond through the use of derivative instruments. The more the Fund invests in leveraged instruments,
the more this leverage will magnify any losses on those investments. Since the Fund’s investment strategy
involves consistently applied leverage, the value of the Fund’s shares will tend to increase or decrease more
than the value of any increase or decrease in the Long Treasury Bond. Leverage also will have the effect of
magnifying tracking error.

PROSPECTUS
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MARKET RISK – The Fund’s investments in securities and derivatives, in general, are subject to market
risks that may cause their prices to fluctuate over time.

NON-DIVERSIFICATION RISK – The Fund is considered non-diversified and can invest a greater portion
of its assets in securities of individual issuers than a diversified fund. As a result, changes in the market value
of a single security could cause greater fluctuations in the value of Fund shares than would occur in a diversi-
fied fund.

TRACKING ERROR RISK – The Advisor may not be able to cause the Fund’s performance to match or cor-
relate to the daily price movement of the Long Treasury Bond, either on a daily or aggregate basis. Factors
such as Fund expenses, imperfect correlation between the Fund’s investments and those of the Long Treasury
Bond, rounding of share prices, changes to the composition of the Long Treasury Bond, regulatory policies, high
portfolio turnover rate and the use of leverage all contribute to tracking error. Tracking error may cause the
Fund’s performance to be less than you expect.

TRADING HALT RISK – If a trading halt occurs, the Fund may temporarily be unable to purchase or sell
securities, options or futures contracts. Such a trading halt near the time the Fund prices its shares may limit
the Fund’s ability to use leverage and may prevent the Fund from achieving its investment objective.

PERFORMANCE INFORMATION – The following bar chart shows the performance of the shares of the
Fund from year to year. The variability of performance over time provides an indication of the risks of investing
in the Fund. The following table shows the performance of the shares of the Fund as an average over different
periods of time in comparison to the performance of a broad-based market index. The figures in the bar chart
and table assume the reinvestment of dividends and capital gains distributions. Of course, this past perform-
ance (before taxes) does not necessarily indicate how the Fund will perform in the future.

The performance information shown below is based on a calendar year.

Highest Quarter Return Lowest Quarter Return
(quarter ended 12/31/2008) 38.97% (quarter ended 03/31/2009) -16.16%

AVERAGE ANNUAL TOTAL RETURN
(for periods ended December 31, 2009)

Past 1 Year Past 5 Years Past 10 Years

Government Long Bond 1.2x Strategy Fund -31.54% 2.58% 5.73%

Barclays Capital Long Treasury Bond Index 
(reflects no deduction for fees, expenses or taxes) -12.92% 5.17% 7.59%

INVESTMENT ADVISER – PADCO Advisors II, Inc., which operates under the name Security Global
Investors, serves as the investment adviser of the Fund.
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PORTFOLIO MANAGERS – The Fund is managed by a team of investment professionals, and on a day-to-
day basis the three individuals listed below are jointly and primarily responsible for the portfolio management
of the Fund.

• Michael P. Byrum, CFA, President and Chief Investment Officer of PADCO Advisors II, Inc. Mr. Byrum
has been associated with PADCO Advisors II, Inc. since it was founded in 1993.

• Michael J. Dellapa, CFA, CAIA, Portfolio Manager. Mr. Dellapa has been associated with PADCO
Advisors II, Inc. since 2000.

• Ryan A. Harder, CFA, Portfolio Manager. Mr. Harder has been associated with PADCO Advisors II, Inc.
since 2004.

For important information about purchase and sale of fund shares and tax information please turn to
“Purchase and Sale of Fund Shares” and “Tax Information” on page 36 of this prospectus.

PROSPECTUS
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INVERSE GOVERNMENT LONG BOND STRATEGY FUND

32

IMPORTANT INFORMATION ABOUT THE FUND – The Inverse Government Long Bond Strategy Fund
is very different from most other mutual funds in that it seeks to provide investment results that match or cor-
relate to the opposite of the performance of a specific benchmark on a daily basis, a result opposite of most
mutual funds. As a result, the Fund may be riskier than alternatives that do not rely on the use of derivatives
to achieve their investment objectives.

Because the Fund seeks daily inverse investment results, the return of the Fund for a period longer than a full
trading day will be the sum of the series of daily inverse returns for each trading day during the relevant period,
which will very likely differ from the inverse of the return of the Fund’s underlying index (as defined below) for
that period. As a consequence, especially in periods of market volatility, the path or trend of the benchmark
during the longer period may be at least as important to the Fund’s return for the longer period as the cumula-
tive return of the benchmark for the relevant longer period. Further, the return for investors that invest for a
period longer than a single trading day will not be the product of the return of the Fund’s stated investment
goal (e.g., -1x) and the cumulative performance of the underlying index.

The Fund is not suitable for all investors. The Fund should be utilized only by investors who (a) understand the
consequences of seeking daily inverse investment results, (b) understand the risk of shorting and (c) intend to
actively monitor and manage their investments. Investors who do not meet these criteria should not buy shares
of the Fund. The Fund is not a complete investment program.

INVESTMENT OBJECTIVE – The Inverse Government Long Bond Strategy Fund seeks to provide total
returns that inversely correlate to the price movements of a benchmark for U.S. Treasury debt instruments or
futures contracts on a specified debt instrument on a daily basis. The Fund’s current benchmark is the daily
price movement of the Long Treasury Bond. The Long Treasury Bond is the U.S. Treasury bond with the longest
maturity, which is currently 30 years. The price movement of the Long Treasury Bond is based on the daily
price change of the most recently issued Long Treasury Bond.

FEES AND EXPENSES OF THE FUND – This table describes the fees and expenses that you may pay if
you buy and hold Shares of the Fund. Owners of variable annuity and insurance contracts that invest in the
Fund should refer to the variable insurance contract prospectus for a description of fees and expenses since
the “Fund Fees and Expenses” table and “Example” information does not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. If this information were to
reflect the deduction of insurance charges, fees and expenses would be higher.

SHAREHOLDER FEES (fees paid directly from your investment) N/A

ANNUAL FUND OPERATING EXPENSES
(expenses that you pay each year as a percentage of the value of your investment)

Management Fees 0.90%
Distribution (12b-1) and Shareholder Service Fees None
Other Expenses 1.33%

Short Interest Expense 0.52%
Remaining Other Expenses 0.81%

Total Annual Fund Operating Expenses 2.23%

EXAMPLE – This Example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other mutual funds.

The Example assumes that you invest $10,000 in the Fund for the time periods indicated, and then redeem all
of your shares at the end of those periods. The Example also assumes that your investment has a 5% return
each year and that the Fund’s operating expenses remain the same. Although your actual costs may be higher
or lower, based on these assumptions your costs would be:

1 Year 3 Years 5 Years 10 Years

$226 $697 $1,195 $2,565
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PORTFOLIO TURNOVER – The Fund pays transaction costs, such as commissions, when it buys and sells
securities (or “turns over” its portfolio). A higher portfolio turnover rate may indicate higher transaction costs
and may result in higher taxes when Fund shares are held in a taxable account. These costs, which are not
reflected in Total Annual Fund Operating Expenses or in the Example, affect the Fund’s performance. During the
most recent fiscal year, the Fund’s portfolio turnover rate was 0% of the average value of its portfolio. However,
the Fund’s portfolio turnover rate is calculated without regard to cash instruments or derivatives. If such instru-
ments were included, the Fund’s portfolio turnover rate might be significantly higher.

INVESTMENT STRATEGIES – Unlike a traditional index fund, the Inverse Government Long Bond Strategy
Fund’s investment objective is to perform, on a daily basis, exactly opposite the daily price movement of the
Long Treasury Bond. The Fund employs as its investment strategy a program of engaging in short sales and
investing to a significant extent in derivative instruments, which primarily consist of futures contracts, interest
rate swaps, and options on securities and futures contracts. Under normal circumstances, the Fund will invest
at least 80% of its net assets in financial instruments with economic characteristics that should perform oppo-
site to fixed income securities issued by the U.S. Government. In an effort to ensure that the Fund is fully
invested on a day-to-day basis, the Fund may conduct any necessary trading activity at or just prior to the close
of the U.S. financial markets. On a day-to-day basis, the Fund may hold U.S. Government securities or cash
equivalents to collateralize its short sales and derivative positions. The Fund is non-diversified and, therefore,
may invest a greater percentage of its assets in a particular issuer in comparison to a diversified fund.

PRINCIPAL RISKS – As with all mutual funds, a shareholder is subject to the risk that his or her invest-
ment could lose money. In addition to this risk, the Inverse Government Long Bond Strategy Fund is subject to
a number of additional risks that may affect the value of its shares, including:

ACTIVE TRADING RISK – Active trading, also called “high portfolio turnover,” may result in higher broker-
age costs or mark-up charges, which may negatively affect Fund performance and result in short-term capital
gains, which have a negative tax effect. Large movements of assets into and out of the Fund due to active trad-
ing also may adversely affect the Fund’s ability to achieve its investment objective.

COUNTERPARTY CREDIT RISK – Investments in financial instruments involving counterparties attempt
to gain exposure to a particular group of securities, index or asset class without actually purchasing those
securities or investments, or to hedge a position. The Fund’s use of such financial instruments, including swap
agreements and structured notes, involves risks that are different from those associated with ordinary portfolio
securities transactions. For example, if a swap agreement counterparty defaults on its payment obligations to
the Fund, this default will cause the value of your investment in the Fund to decrease. Swap agreements and
structured notes also may be considered to be illiquid.

DERIVATIVES RISK – The Fund’s investments in derivatives may pose risks in addition to those associated
with investing directly in securities or other investments, including illiquidity of the derivative, imperfect correla-
tions with underlying investments or the Fund’s other portfolio holdings, lack of availability and counterparty risk.

EARLY CLOSING RISK – The Fund is subject to the risk that unanticipated early closings of securities
exchanges and other financial markets may result in the Fund’s inability to buy or sell securities or other finan-
cial instruments on that day and may cause the Fund to incur substantial trading losses.

FIXED INCOME RISK – The Fund’s investment in fixed income securities will change in value in response
to interest rate changes and other factors, such as the perception of the issuer’s creditworthiness. For exam-
ple, the value of fixed income securities will generally decrease when interest rates rise, which may cause the
value of the Fund to decrease. In addition, the Fund’s investment in fixed income securities with longer maturi-
ties will fluctuate more in response to interest rate changes.

MARKET RISK – The Fund’s investments in securities and derivatives, in general, are subject to market
risks that may cause their prices to fluctuate over time.

NON-DIVERSIFICATION RISK – The Fund is considered non-diversified and can invest a greater portion
of its assets in securities of individual issuers than a diversified fund. As a result, changes in the market value
of a single security could cause greater fluctuations in the value of Fund shares than would occur in a diversi-
fied fund.

PROSPECTUS
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SHORT SALES RISK – Short selling a security involves selling a borrowed security with the expectation
that the value of the security will decline, so that the security may be purchased at a lower price when return-
ing the borrowed security. The risk for loss on short selling is greater than the original value of the securities
sold short because the price of the borrowed security may rise, thereby increasing the price at which the secu-
rity must be purchased. Government actions also may affect the Fund’s ability to engage in short selling.

TRACKING ERROR RISK – The Advisor may not be able to cause the Fund’s performance to match or cor-
relate to the daily price movement of the Long Treasury Bond, either on a daily or aggregate basis. Factors
such as Fund expenses, imperfect correlation between the Fund’s investments and those of the Long Treasury
Bond, rounding of share prices, changes to the composition of the Long Treasury Bond, regulatory policies, high
portfolio turnover rate and the use of leverage all contribute to tracking error. Tracking error may cause the
Fund’s performance to be less than you expect.

TRADING HALT RISK – If a trading halt occurs, the Fund may temporarily be unable to purchase or sell
securities, options or futures contracts. Such a trading halt near the time the Fund prices its shares may limit
the Fund’s ability to use leverage and may prevent the Fund from achieving its investment objective.

PERFORMANCE INFORMATION – The following bar chart shows the performance of the shares of the
Fund from year to year. The variability of performance over time provides an indication of the risks of investing
in the Fund. The following table shows the performance of the shares of the Fund as an average over different
periods of time in comparison to the performance of a broad-based market index. The figures in the bar chart
and table assume the reinvestment of dividends and capital gains distributions. Of course, this past perform-
ance (before taxes) does not necessarily indicate how the Fund will perform in the future.

The performance information shown below is based on a calendar year.

Highest Quarter Return Lowest Quarter Return
(quarter ended 06/30/2009) 12.77% (quarter ended 12/31/2008) -26.53%

AVERAGE ANNUAL TOTAL RETURN
(for periods ended December 31, 2009)

Since Inception
Past 1 Year Past 5 Years (5/1/2003)

Inverse Government Long Bond Strategy Fund 19.41% -4.00% -4.75%

Barclays Capital Long Treasury Bond Index 
(reflects no deduction for fees, expenses or taxes) -12.92% 5.17% 5.02%

INVESTMENT ADVISER – PADCO Advisors II, Inc., which operates under the name Security Global
Investors, serves as the investment adviser of the Fund.
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PORTFOLIO MANAGERS – The Fund is managed by a team of investment professionals, and on a day-to-
day basis the three individuals listed below are jointly and primarily responsible for the portfolio management
of the Fund.

• Michael P. Byrum, CFA, President and Chief Investment Officer of PADCO Advisors II, Inc. Mr. Byrum
has been associated with PADCO Advisors II, Inc. since it was founded in 1993.

• Michael J. Dellapa, CFA, CAIA, Portfolio Manager. Mr. Dellapa has been associated with PADCO
Advisors II, Inc. since 2000.

• Ryan A. Harder, CFA, Portfolio Manager. Mr. Harder has been associated with PADCO Advisors II, Inc.
since 2004.

For important information about purchase and sale of fund shares and tax information please turn to
“Purchase and Sale of Fund Shares” and “Tax Information” on page 36 of this prospectus.

PROSPECTUS
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PURCHASE AND SALE OF FUND SHARES
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Shares of the Funds are purchased by insurance companies for their separate accounts to fund variable life
insurance and variable annuity contracts. All orders for the purchase of shares are subject to acceptance or
rejection by the Trust. An insurance company purchases and redeems shares of a Fund based on, among other
things, the amount of net contract premiums or purchase payments allocated to a separate account invest-
ment division, transfers to or from a separate account investment division, contract loans and repayment, con-
tract withdrawals and surrenders, and benefit payments, at the Fund’s net asset value per share calculated as
of that same day. All redemption requests will be processed and payment with respect thereto will be made
within seven days after tender.

TAX INFORMATION
The tax consequences of your investment in a Fund depend on the provisions of the annuity or life insurance
program through which you invest. For more information on taxes, please refer to the accompanying prospectus
of the annuity or life insurance program through which Fund shares are offered.

MORE INFORMATION ABOUT THE TRUST AND THE FUNDS
Rydex Variable Trust (the “Trust”) is a Delaware statutory trust offering a number of professionally managed
investment portfolios (“funds”) that are grouped into several categories according to each fund’s investment
strategy. This Prospectus describes shares of the following funds (each a “Fund” and together, the “Funds” or
“Rydex|SGI Funds”) which are grouped into the following categories:

DOMESTIC EQUITY FUNDS – Inverse NASDAQ-100®Strategy Fund, Inverse S&P 500 Strategy Fund, Nova
Fund, NASDAQ-100®Fund, and Russell 2000®1.5x Strategy Fund

SECTOR FUND – Precious Metals Fund

OPPORTUNISTIC FUND – All-Cap Opportunity Fund

FIXED INCOME FUNDS – Government Long Bond 1.2x Strategy Fund and Inverse Government Long Bond
Strategy Fund

Shares of the Funds are available for variable annuity and variable life insurance products. Variable life and
variable annuity contract owners should also review the variable insurance contract prospectus prepared by
their insurance company. Information about any variable insurance contract fees is included in the variable
insurance contract prospectus.

INVESTMENT OBJECTIVES
The investment objective of each Fund is non-fundamental and may be changed without shareholder approval.

Inverse NASDAQ-100®Strategy and Inverse S&P 500 Strategy Funds. If the Funds meet their respective
investment objectives, the value of the Funds’ shares will tend to increase during times when the value of a
Fund’s underlying index is decreasing. When the value of a Fund’s underlying index is increasing, however, the
value of the Fund’s shares should decrease on a daily basis by an inversely proportionate amount (e.g., if the
index goes up by 5%, the value of the Fund’s shares should go down by 5% on that day).

Russell 2000®1.5x Strategy Fund. If the Fund meets its investment objective, the value of the Fund’s shares
will tend to increase during times when the performance of the Fund’s underlying index is increasing. When the
value of the Fund’s underlying index is decreasing, the value of the Fund’s shares will tend to decrease.

Nova Fund. If the Fund meets its investment objective, the value of the Fund’s shares will tend to increase on
a daily basis by 150% of any increase in the value of the underlying index. When the value of the underlying
index declines, the value of the Fund’s shares should also decrease on a daily basis by 150% of any decrease
in the value of the underlying index (e.g., if the value of the underlying index goes down by 5%, the value of the
Fund’s shares should go down by 7.5% on that day).

NASDAQ-100®Fund. If the Fund meets its investment objective, the value of the Fund’s shares will tend to
increase on a daily basis by the percentage of any increase in the value of the Fund’s underlying index. When
the value of the Fund’s underlying index declines, the value of the Fund’s shares should also decrease on a
daily basis by the percentage of the decrease in value of the underlying index.
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Government Long Bond 1.2x Strategy Fund. If the Fund meets its investment objective, the value of the
Fund’s shares should increase on a daily basis by 120% of any price increase by the Long Treasury Bond. In
contrast, when the price of the Long Treasury Bond declines, the value of the Fund’s shares should decline on
a daily basis by 120% of any price decline of the Long Treasury Bond (e.g., if the Long Treasury Bond goes
down by 5%, the value of the Fund’s shares should go down by 6% on that day).
Inverse Government Long Bond Strategy Fund. If the Fund meets its investment objective, the value of the
Fund’s shares will tend to increase on a daily basis when the price of the Long Treasury Bond decreases. When
the price of the Long Treasury Bond increases, however, the value of the Fund’s shares should decrease on a
daily basis by an inversely proportionate amount (e.g., if the price of the Long Treasury Bond increases by 2%,
the value of the Fund’s shares should go down by 2% on that day).

INVESTMENT STRATEGIES
The Advisor develops and implements structured investment strategies designed to achieve each Fund’s invest-
ment objective. The Advisor places particular emphasis on controlling risk relative to each Fund’s benchmark or
market sector in order to maintain consistency and predictability. The Advisor does not engage in temporary
defensive investing, keeping each Fund fully invested in all market environments. Each Domestic Equity Fund’s
(except for the Nova Fund) and the Precious Metals Fund’s investment policy to invest at least 80% of its net
assets in a particular type of investment or security is a non-fundamental policy that can be changed by the
Fund upon 60 days’ prior notice to shareholders.
Domestic Equity Funds and Fixed Income Funds. In managing the Funds, the Advisor uses a “passive” invest-
ment strategy to manage each Fund’s portfolio, meaning that the Advisor does not attempt to select securities
based on their individual potential to perform better than the market. The Advisor’s primary objective for the
Funds is to match or correlate with the performance of each Fund’s underlying index or other benchmark as
closely as possible. The Advisor uses quantitative analysis techniques to structure each Fund to obtain the high-
est correlation to its particular benchmark. The Advisor monitors each Fund on an ongoing basis, and makes
adjustments to its portfolio, as necessary, to minimize tracking error and to maximize liquidity.
The Nova Fund, Russell 2000®1.5x Strategy Fund and Government Long Bond 1.2x Strategy Fund are invested
to achieve returns that exceed the returns of the indices underlying their benchmarks. These leveraged returns
are achieved not by borrowing, but by the use of futures contracts and options on securities, futures contracts,
and stock indices, and other instruments that simulate leveraged returns without requiring a commitment of
cash in excess of the Fund’s assets. For the Inverse NASDAQ-100®Strategy Fund, Inverse S&P 500 Strategy
Fund, and Inverse Government Long Bond Strategy Fund, the Advisor uses short selling techniques to produce
returns that move inversely to the performance of their respective underlying indices.
Precious Metals Fund. In managing the Precious Metals Fund, the Advisor’s objective is to develop a liquid
portfolio of stocks that effectively represents a particular economic segment of the market. Because appropri-
ate published indices are not available for many of the Sector Funds, the Advisor has developed its own method-
ology to construct objective performance benchmarks. The Advisor first identifies the investment universe for
each sector using Global Industry Classification Standard (GICS) codes. The Advisor then employs a quantita-
tive screen to ensure minimum capitalization and liquidity standards. The resulting portfolio is weighted to
meet diversification standards and to generate returns respective of that sector. The Advisor monitors the effi-
cacy of this methodology, and makes periodic changes in the composition of the Fund to ensure that the Fund
remains a valid representation of its sector.
All-Cap Opportunity Fund. Each month, the Advisor ranks all industries according to several measures of price
momentum. The top-ranked industries are selected for the Advisor’s buy list. In order to ensure liquidity in the
underlying securities for purchase, approximately 2,000 securities are eligible for purchase from the industry buy
lists. The Advisor uses this methodology to rotate the Fund’s investments among a variety of industries or sec-
tors in order to take advantage of volatility in the top performing sectors. The Fund may, at times, also short-sell
securities in industries or sectors that exhibit particularly low momentum measurement scores. As discussed
above, the Advisor may invest in cash or cash-type securities (high-quality, short-term debt securities issued by
corporations, financial institutions, the U.S. Government or foreign governments) as a temporary defensive posi-
tion to avoid losses during adverse market conditions. Taking a temporary defensive position could reduce the
benefit to the Fund if the market goes up. In this case, the Fund may not achieve its investment goal.

IMPORTANT INFORMATION REGARDING FUNDS THAT SEEK LEVERAGED AND INVERSE
INVESTMENT RESULTS
The Russell 2000®1.5x Strategy Fund, Nova Fund and Government Long Bond 1.2x Strategy Fund (the “Daily
Leveraged Funds”) seek daily leveraged investment results. The Inverse NASDAQ-100®Strategy Fund, Inverse

PROSPECTUS 
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S&P 500 Strategy Fund, and Inverse Government Long Bond Strategy Fund (the “Daily Inverse Funds”) seek to
provide investment results that match or correlate to the opposite of the performance of a specific benchmark
on a daily basis.

As discussed in each Daily Leveraged Fund’s and Daily Inverse Fund’s summary section, the Funds’ performance
is subject to the effects of compounding and leverage, which are discussed in more detail below.

UNDERSTANDING COMPOUNDING & THE EFFECT OF LEVERAGE
It is important to understand the effects of compounding when investing in any mutual fund, especially
funds that use leverage as part of their investment strategy. The impact of leverage on a fund will generally
cause the fund’s performance to not match the performance of the index underlying the fund’s benchmark
over a period of time greater than one day. As a result, the use of leverage could cause the performance of
a fund to be less than or greater than the performance of the index underlying the fund’s benchmark multi-
plied by the amount of leverage employed, before accounting for fees and expenses. The following simple
examples provide an illustration:

Example A: Assume you invest $100 in Fund A, a typical index fund that seeks to match the performance
of its underlying index. If the index increases 10% on day one, the value of your shares in Fund A would be
expected to increase $10 (10% of $100) to $110. The next day, if the index decreases 10%, the value of
your shares in Fund A would be expected to decrease $11 (10% of $110) to $99.

Example B: Assume you invested $100 in Fund B, a fund that seeks to return 200% of the performance of
its underlying index. If the index increases 10% on day one, the value of your shares in Fund B would be
expected to increase $20 (20% of $100) to $120. The next day, if the index decreases 10%, the value of
your shares in Fund B would be expected to decrease $24 (20% of $120) to $96.

Because of the effect of compounding, in each case the value of your investment declined even though the
index went up 10% on day one and down 10% on day two. However, the effect of compounding was more
pronounced when combined with leverage (Example B).

The examples demonstrate that over time, the cumulative percentage increase or decrease in the net
asset value of a fund may diverge significantly from the cumulative percentage increase or decrease in the
multiple of the return of the index underlying a fund’s benchmark due to the compounding effect of losses
and gains on the returns of the fund. It is also expected that a fund’s use of consistently applied leverage
will cause the fund to underperform the compounded return of twice its benchmark in a trendless or flat
market.

The following graphs further illustrate the impact of leverage on fund performance in comparison to the
performance of the fund’s underlying index in three different markets. Each of the three graphs shows a
simulated hypothetical of the one-year performance of an index compared with the performance of a fund
that perfectly achieves its investment objective of exactly twice (200%) the daily index returns.

In order to isolate the impact of leverage, the hypothetical graphs assume: (i) no tracking error (see
“Tracking Error Risk” under “Descriptions of Principal Risks”); (ii) no dividends paid by the companies
included in the underlying index; (iii) no expenses; and (iv) borrowing and/or lending rates (required to
obtain leverage) of zero percent. If tracking error, fund expenses, and borrowing and lending rates of
greater than zero percent were included in the graphs, the fund’s performance would be lower than that
shown below. Each of the graphs also assumes an index volatility of 20%. An index’s volatility is a statisti-
cal measure of the magnitude of the fluctuations in the returns of an index. The S&P 500®Index’s index
volatility may be more or less significant at any given time. The average of the most recent five-year histori-
cal volatility of the S&P 500®Index is 16.05%. The indices underlying the Funds’ benchmarks have differ-
ent historical volatilities, which may be more or less significant than the index volatilities assumed in the
graphs below. The average historical volatility for the five-year period ended December 31, 2009 of the
indices underlying the Funds’ benchmarks is as follows: NASDAQ-100 Index®- 20.51%; Russell 2000®
Index - 21.35%; and S&P 500®Index - 16.05%. The hypothetical graphs are meant to demonstrate the
effects of leverage only and are in no way indicative of the actual performance of any of the Funds.
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MARKET VOLATILITY. Each Daily Leveraged Fund seeks to provide a return that is a multiple of the daily
performance of its underlying index or benchmark. No Daily Leveraged Fund attempts to, and no Daily
Leveraged Fund should be expected to, provide returns that are a multiple of the return of the underlying
index or benchmark for periods other than a single day. Each Daily Leveraged Fund rebalances its portfolio on
a daily basis, increasing exposure in response to that day’s gains or reducing exposure in response to that
day’s losses.

Daily rebalancing will impair a Daily Leveraged Fund’s performance if the underlying index or benchmark experi-
ences volatility. For instance, a hypothetical 2x daily leveraged fund would be expected to lose -3.9% (as shown
in Table 1 below) if its underlying index or benchmark provided no return over a one year period during which its
underlying index or benchmark experienced annualized volatility of 20%. If the underlying index’s or benchmark’s
annualized volatility were to rise to 40%, the hypothetical loss for a one year period for a 2x daily leveraged fund
widens to approximately -14.8%. At higher ranges of volatility, there is a chance of a near complete loss of fund
value even if the underlying index or benchmark is flat. For instance, if annualized volatility of the underlying
index or benchmark is 90%, a 2x leveraged inverse fund targeted to the same underlying index or benchmark
would be expected to lose more than 90% of its value even if the cumulative underlying index or benchmark
return for the year was 0%. An index’s volatility rate is a statistical measure of the magnitude of fluctuations in
the returns of an index.

TABLE 1

Benchmark Annualized Hypothetical 2x
Volatility Range Leveraged Fund Loss

10% -1.0%

20% -3.9%

30% -8.6%

40% -14.8%

50% -22.2%

60% -30.4%

70% -39.1%

80% -47.5%

90% -56.2%

100% -64.0%

Table 1 shows the hypothetical loss for a one-year period, assuming the above annualized volatility range for a hypothetical benchmark
that provided no return over the one-year period. The hypothetical loss was determined based upon 100,000 simulations performed with
randomly generated daily returns normally distributed around 0%. The return values shown represent the mean leveraged final return for
all samples with an unleveraged final return between -1% and +1%.

Table 2 shows the range of volatility for certain of the indices to which certain of the Daily Leveraged Funds are
benchmarked over the six months ended December 31, 2009. (In historical terms, volatility range of the under-
lying indicies and other broad market indices during this period were extremely high.) The indices to which the
Funds are benchmarked have historical volatility rates of 8.08% and 16.89%, as outlined in Table 2. Since mar-
ket volatility, like that experienced by the markets recently, has negative implications for funds that rebalance
daily, investors should be sure to monitor and manage their investments in the Daily Leveraged Funds in
volatile markets. The negative implications of volatility in Table 1 can be combined with the recent volatility
ranges of various indices in Table 2 to give investors some sense of the risks of holding the Daily Leveraged
Funds for long periods. These tables are intended to simply underscore the fact that the Daily Leveraged Funds
are designed for investors who (a) understand the risks associated with the use of leverage, (b) understand the
consequences of seeking daily leveraged investment results, (c) understand the risk of shorting and (d) intend
to actively monitor and manage their investments. The Funds are not intended to be used by, and are not
appropriate for, investors who do not intend to actively monitor and manage their portfolios.
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TABLE 2

Volatility Average for Six Months 
Index ended December 31, 2009

S&P 500®Index 8.08%

Russell 2000®Index 16.89%

A PRECAUTIONARY NOTE TO INVESTORS REGARDING DRAMATIC INDEX MOVEMENT.
Each Daily Leveraged Fund seeks daily exposure to its target index equal to or in excess of 120% of its net
assets. As a consequence, for each Daily Leveraged Fund the risk of total loss of your investment exists in the
event of a movement of the Daily Leveraged Fund’s target index in excess of 50% in a direction adverse to the
Daily Leveraged Fund (meaning a decline in the value of the target index of a Daily Leveraged Fund). In short,
the risk of total loss of your investment exists.

THE PROJECTED RETURNS OF LEVERAGED FUNDS FOR SHARES HELD LONGER THAN A
FULL TRADING DAY. The Daily Leveraged Funds seek daily leveraged investment results, which should not
be equated with seeking a leveraged goal for longer than a day. For instance, if a Daily Leveraged Fund’s under-
lying index gains 10% for a week, the Daily Leveraged Fund’s shares should not be expected to provide a return
of 20% for the week even if it meets its daily target throughout the week. This is true because of the fund
expenses set forth in the prospectus, but also because the pursuit of daily goals may result in daily leveraged
compounding, which means that the return of an index over a period of time greater than one day multiplied by
a Daily Leveraged Fund’s daily target will not generally equal a Daily Leveraged Fund’s performance over that
same period.

The following charts set out a range of hypothetical daily performances during a given 10 trading days of an
index and demonstrate how changes in the index impact a hypothetical 2x daily leveraged fund’s performance
for a trading day and cumulatively up to, and including, the entire 10 trading day period. The charts are based
on a hypothetical $100 investment in the fund over a 10 trading day period and do not reflect expenses of any
kind.

TABLE 1: NO CLEAR TREND IN THE MARKET

Index 2x Daily Leveraged Fund

Daily Cumulative Daily Cumulative
Value Performance Value NAV Performance Performance

100 $100.00

DAY 1 105 5.00% 5.00% $110.00 10.00% 10.00%

DAY 2 110 4.76% 10.00% $120.48 9.52% 20.48%

DAY 3 100 -9.09% 0.00% $98.57 -18.18% -1.43%

DAY 4 90 -10.00% -10.00% $78.86 -20.00% -21.14%

DAY 5 85 -5.56% -15.00% $70.10 -11.11% -29.90%

DAY 6 100 17.65% 0.00% $94.83 35.29% -5.17%

DAY 7 95 -5.00% -5.00% $85.35 -10.00% -14.65%

DAY 8 100 5.26% 0.00% $94.34 10.53% -5.66%

DAY 9 105 5.00% 5.00% $103.77 10.00% 3.77%

DAY 10 100 -4.76% 0.00% $93.89 -9.52% -6.11%

The cumulative performance of the index in Table 1 is 0% for 10 trading days. The hypothetical return of the
fund for the 10 trading day period is -6.11%. The volatility of the benchmark performance and lack of clear
trend results in performance for the fund for the period which bears little relationship to the performance of the
funds’ target index for the 10 trading day period.
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TABLE 2: CLEAR TREND THAT MARKET RISES

Index 2x Daily Leveraged Fund

Daily Cumulative Daily Cumulative
Value Performance Value NAV Performance Performance

100 $100.00

DAY 1 102 2.00% 2.00% $104.00 4.00% 4.00%

DAY 2 104 1.96% 4.00% $108.08 3.92% 8.08%

DAY 3 106 1.92% 6.00% $112.24 3.85% 12.24%

DAY 4 108 1.89% 8.00% $116.47 3.77% 16.47%

DAY 5 110 1.85% 10.00% $120.78 3.70% 20.78%

DAY 6 112 1.82% 12.00% $125.18 3.64% 25.18%

DAY 7 114 1.79% 14.00% $129.65 3.57% 29.65%

DAY 8 116 1.75% 16.00% $134.20 3.51% 34.20%

DAY 9 118 1.72% 18.00% $138.82 3.45% 38.82%

DAY 10 120 1.69% 20.00% $143.53 3.39% 43.53%

The cumulative performance of the index in Table 2 is 20% for 10 trading days. The hypothetical return of the
hypothetical 2x daily leveraged fund for the 10 trading day period is 43.53%. The hypothetical return of the
fund is 218% of the index return for the 10 trading day period. In this case, because of the positive index
trend, the fund gain is greater than 200% of the index gain for the 10 trading day period.

TABLE 3: CLEAR TREND THAT MARKET DECLINES

Index 2x Daily Leveraged Fund

Daily Cumulative Daily Cumulative
Value Performance Value NAV Performance Performance

100 $100.00

DAY 1 98 -2.00% -2.00% $96.00 -4.00% -4.00%

DAY 2 96 -2.04% -4.00% $92.08 -4.08% -7.92%

DAY 3 94 -2.08% -6.00% $88.24 -4.17% -11.76%

DAY 4 92 -2.13% -8.00% $84.49 -4.26% -15.51%

DAY 5 90 -2.17% -10.00% $80.82 -4.35% -19.18%

DAY 6 88 -2.22% -12.00% $77.22 -4.44% -22.78%

DAY 7 86 -2.27% -14.00% $73.71 -4.55% -26.29%

DAY 8 84 -2.33% -16.00% $70.29 -4.65% -29.71%

DAY 9 82 -2.38% -18.00% $66.94 -4.76% -33.06%

DAY 10 80 -2.44% -20.00% $63.67 -4.88% -36.33%

The cumulative performance of the index in Table 3 is -20% for 10 trading days. The hypothetical return of the
fund for the 10 trading day period is -36.33%. The hypothetical return of the fund is 182% of the index return
for the 10 trading day period. In this case, because of the negative index trend, the fund decline is less than
200% of the index decline for the 10 trading day period.

INVESTMENT RISKS
The following section provides additional information regarding certain of the principal risks under “Principal
Risks” in the Fund Summaries along with additional risk information. Risk information may not be applicable to
all Funds. Please consult the Fund Summary sections to determine which risks are applicable to a particular
Fund.

PROSPECTUS 
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ACTIVE TRADING RISK – A significant portion of the Fund’s assets may come from investors who take
part in certain strategic and tactical asset allocation programs. These programs often recommend frequent
trading of Fund shares to take advantage of anticipated changes in market conditions. Therefore, the Advisor
anticipates that investors who take part in these programs may frequently redeem or exchange shares of the
Fund, which may cause the Fund to experience high portfolio turnover. High portfolio turnover may result in the
Fund paying higher levels of transaction costs. In addition, large movements of assets into and out of the Fund
may negatively impact the Fund’s ability to achieve its investment objective. In certain circumstances, the
Fund’s expense ratio may vary from current estimates or the historical ratio disclosed in this Prospectus.

COUNTERPARTY CREDIT RISK – The Fund may invest in financial instruments involving counterparties
for the purpose of attempting to gain exposure to a particular group of securities, index or asset class without
actually purchasing those securities or investments, or to hedge a position. Such financial instruments may
include, but are not limited to, total return, index, interest rate and credit default swap agreements. The Fund will
use short-term counterparty agreements to exchange the returns (or differentials in rates of return) earned or
realized in particular predetermined investments or instruments. The Fund will not enter into any agreement with
a counterparty unless the Advisor believes that the other party to the transaction is creditworthy. The use of
swap agreements and similar instruments involves risks that are different from those associated with ordinary
portfolio securities transactions. For example, the Fund bears the risk of loss of the amount expected to be
received under a swap agreement in the event of the default or bankruptcy of a swap agreement counterparty. If
a counterparty defaults on its payment obligations to the Fund, this default will cause the value of your invest-
ment in the Fund to decrease. In addition, the Fund may enter into swap agreements with a limited number of
counterparties, which may increase the Fund’s exposure to counterparty credit risk. Swap agreements and struc-
tured notes also may be considered to be illiquid.

To the extent the Fund’s financial instrument counterparties are concentrated in the financial services sector,
the Fund bears the risk that those counterparties may be adversely affected by legislative or regulatory
changes, adverse market conditions, increased competition, and/or wide scale credit losses resulting from
financial difficulties or borrowers affecting that economic sector.

DEPOSITARY RECEIPT RISK – The Fund may hold the securities of non-U.S. companies in the form of
American Depositary Receipts or ADRs. ADRs are negotiable certificates issued by a U.S. financial institution
that represent a specified number of shares in a foreign stock and trade on a U.S. national securities
exchange, such as the NYSE. The Fund will primarily invest in sponsored ADRs, which are issued with the sup-
port of the issuer of the foreign stock underlying the ADRs and which carry all of the rights of common shares,
including voting rights. The underlying securities of the ADRs in the Fund’s portfolio are usually denominated or
quoted in currencies other than the U.S. Dollar. As a result, changes in foreign currency exchange rates may
affect the value of the Fund’s portfolio. Generally, when the U.S. Dollar rises in value against a foreign currency,
a security denominated in that currency loses value because the currency is worth fewer U.S. Dollars. In addi-
tion, because the underlying securities of ADRs trade on foreign exchanges at times when the U.S. markets
are not open for trading, the value of the securities underlying the ADRs may change materially at times when
the U.S. markets are not open for trading, regardless of whether there is an active U.S. market for shares of
the Fund. Investments in the underlying foreign securities may involve risks not typically associated with invest-
ing in U.S. companies. Foreign securities markets generally have less trading volume and less liquidity than
U.S. markets, and prices in some foreign markets can be extremely volatile due to increased risks of adverse
issuer, political, regulatory, market, or economic developments. Many foreign countries lack accounting and dis-
closure standards comparable to those that apply to U.S. companies, and it may be more difficult to obtain
reliable information regarding a foreign issuer’s financial condition and operations. In addition, transaction
costs and costs associated with custody services are generally higher for foreign securities than they are for
U.S. securities.

DERIVATIVES RISK – The Fund may invest a percentage of its assets in derivatives, such as futures and
options contracts, to pursue its investment objective. The use of such derivatives may expose the Fund to addi-
tional risks that it would not be subject to if it invested directly in the securities underlying those derivatives.
The Fund may use futures contracts and related options for bona fide hedging purposes to offset changes in
the value of securities held or expected to be acquired. They may also be used to gain exposure to a particular
market or instrument, to create a synthetic money market position, and for certain other tax-related purposes.

Merrill Corp - Rydex Variable Trust  Ameritas Prospectus [Funds] 333-057017  05-01-2010 ED [AUX]  | mflesla | 23-Apr-10 13:50 | 10-6551-12.da | 
Sequence: 7
CHKSUM    Content: 5686    Layout: 248    Graphics: No Graphics CLEAN

JOB: 10-6551-12    CYCLE#;BL#: 3; 0            TRIM: 8.25" x 10.75"    COMPOSITE
COLORS: Black, ~note-color 2    GRAPHICS: none    V1.5



43

The Fund will only enter into futures contracts traded on a national futures exchange or board of trade. Futures
and options contracts are described in more detail below:

FUTURES CONTRACTS – Futures contracts and options on futures contracts provide for the future
sale by one party and purchase by another party of a specified amount of a specific security at a speci-
fied future time and at a specified price. An option on a futures contract gives the purchaser the right, in
exchange for a premium, to assume a position in a futures contract at a specified exercise price during
the term of the option. Index futures are futures contracts for various indices that are traded on regis-
tered securities exchanges.

OPTIONS – The buyer of an option acquires the right to buy (a call option) or sell (a put option) a cer-
tain quantity of a security (the underlying security) or instrument at a certain price up to a specified
point in time. The seller or writer of the option is obligated to sell (a call option) or buy (a put option) the
underlying security. When writing (selling) call options on securities, the Fund may cover its positions by
owning the underlying security on which the option is written or by owning a call option on the underlying
security. Alternatively, the Fund may cover its positions by maintaining, in a segregated account, cash or
liquid securities equal in value to the exercise price of the call options written by the Fund.

The risks associated with the Fund’s use of futures and options contracts include:

• The Fund experiencing losses that exceed losses experienced by funds that do not use futures con-
tracts and options.

• There may be an imperfect correlation between the changes in market value of the securities held by
the Fund and the prices of futures and options on futures.

• Although the Fund will only purchase exchange-traded futures, due to market conditions there may not
always be a liquid secondary market for a futures contract. As a result, the Fund may be unable to close
out its futures contracts at a time which is advantageous.

• Trading restrictions or limitations may be imposed by an exchange, and government regulations may
restrict trading in futures contracts and options.

• Because option premiums paid or received by the Fund are small in relation to the market value of the
investments underlying the options, buying and selling put and call options can be more speculative
than investing directly in securities.

EARLY CLOSING RISK – The normal close of trading of securities listed on NASDAQ and the NYSE is
4:00 p.m., Eastern Time. Unanticipated early closings of securities exchanges and other financial markets may
result in the Fund’s inability to buy or sell securities or other financial instruments on that day. If an exchange
or market closes early on a day when the Fund needs to execute a high volume of trades late in a trading day,
the Fund might incur substantial trading losses.

FIXED INCOME RISK – The Fund may invest in fixed income securities or related instruments. The market
value of fixed income investments, and financial instruments related to those fixed income investments, will
change in response to interest rate changes and other factors, such as changes in the effective maturities and
credit ratings of fixed income investments. During periods of falling interest rates, the values of outstanding
fixed income securities generally rise. In addition, falling interest rates may cause an issuer to redeem or “call”
a security before its stated maturity, which may result in the Fund having to reinvest the proceeds in lower or
higher coupon securities, respectively. Conversely, during periods of rising interest rates, the values of such
securities and related financial instruments generally decline. While securities with longer maturities tend to
produce higher yields, the prices of longer maturity securities are also subject to greater market fluctuations as
a result of changes in interest rates. Fixed income investments are also subject to credit risk, which is the pos-
sibility that the credit strength of an issuer will weaken and/or an issuer of a debt security will fail to make
timely payments of principal or interest and the security will go into default.

FOREIGN ISSUER EXPOSURE RISK – The Fund may invest in securities of foreign companies directly,
or in financial instruments, such as ADRs and ETFs, and structured notes, which are indirectly linked to the per-
formance of foreign issuers. Foreign markets can be more volatile than the U.S. market due to increased risks
of adverse issuer, political, regulatory, market or economic developments and can perform differently from the
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U.S. market. Investing in securities of foreign companies directly, or in financial instruments that are indirectly
linked to the performance of foreign issuers, may involve risks not typically associated with investing in U.S.
issuers. The value of securities denominated in foreign currencies, and of dividends from such securities, can
change significantly when foreign currencies strengthen or weaken relative to the U.S. Dollar. Foreign securities
markets generally have less trading volume and less liquidity than U.S. markets, and prices in some foreign
markets may fluctuate more than those of securities traded on U.S. markets. Many foreign countries lack
accounting and disclosure standards comparable to those that apply to U.S. companies, and it may be more
difficult to obtain reliable information regarding a foreign issuer’s financial condition and operations.
Transaction costs and costs associated with custody services are generally higher for foreign securities than
they are for U.S. securities. Some foreign governments levy withholding taxes against dividend and interest
income. Although in some countries portions of these taxes are recoverable, the non-recovered portion will
reduce the income received by the Fund.

INDUSTRY CONCENTRATION RISK – The Fund may concentrate its investments in a limited number of
issuers conducting business in the same industry or group of related industries. Market conditions, interest
rates, and economic regulatory, or financial developments could significantly affect a single industry or a group
of related industries, and the securities of companies in that industry or group of industries could react similar-
ly to these or other developments.

LARGE-CAPITALIZATION SECURITIES RISK – The Nova Fund, NASDAQ-100®Fund and All-Cap
Opportunity Fund are subject to the risk that large-capitalization stocks may underperform other segments of the
equity market or the equity market as a whole. Conversely, the Inverse NASDAQ-100®Strategy Fund and Inverse
S&P 500 Strategy Fund are subject to the risk that large-capitalization stocks may outperform other segments of
the equity market or the equity market as a whole.

LEVERAGING RISK – The Fund achieves leveraged exposure to its underlying index through the use of
derivative instruments. The more the Fund invests in derivative instruments that give rise to leverage, the more
this leverage will magnify any losses on those investments. Leverage will cause the value of the Fund’s shares
to be more volatile than if the Fund did not use leverage. This is because leverage tends to exaggerate the
effect of any increase or decrease in the value of the Fund’s portfolio securities or other investments. The Fund
will engage in transactions and purchase instruments that give rise to forms of leverage. Such transactions
and instruments may include, among others, the use of reverse repurchase agreements and other borrowings,
the investment of collateral from loans of portfolio securities, the use of when issued, delayed-delivery or for-
ward commitment transactions or short sales. The use of leverage may also cause the Fund to liquidate portfo-
lio positions when it would not be advantageous to do so in order to satisfy its obligations or to meet segrega-
tion requirements. Certain types of leveraging transactions, such as short sales that are not “against the box,”
could theoretically be subject to unlimited losses in cases where the Fund, for any reason, is unable to close
out the transaction. In addition, to the extent the Fund borrows money, interest costs on such borrowed money
may not be recovered by any appreciation of the securities purchased with the borrowed funds and could
exceed the Fund’s investment income, resulting in greater losses. The value of the Fund’s shares will tend to
increase or decrease more than the value of any increase or decrease in its underlying index due to the fact
that the Fund’s investment strategies involve consistently applied leverage. Leverage will also have the effect
of magnifying tracking error.

MARKET RISK – The Fund may invest in public and privately issued securities, which may include common
and preferred stocks, bonds, warrants, and rights, as well as derivatives and financial instruments that attempt
to track the price movement of securities indices. Investments in securities and other financial instruments, in
general, are subject to market risks that may cause their prices to fluctuate over time. The Fund’s investments
may decline in value due to factors affecting securities or commodities markets generally, or particular coun-
tries, segments, economic sectors, industries or companies within those markets. The value of a security may
decline due to general economic and market conditions which are not specifically related to a particular issuer,
such as real or perceived adverse economic conditions or changes in interest or currency rates. The value of
securities convertible into equity securities, such as warrants or convertible debt, is also affected by prevailing
interest rates, the credit quality of the issuer and any call provision. Fluctuations in the value of securities and
financial instruments in which the Fund invests will cause the net asset value of the Fund to fluctuate. Historically,
the markets have moved in cycles, and the value of the Fund’s securities and other financial instruments may
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fluctuate drastically from day to day. Because of its link to the markets, an investment in the All-Cap Opportunity
Fund may be more suitable for long-term investors who can bear the risk of short-term principal fluctuations,
which at times may be significant.

MID-CAPITALIZATION SECURITIES RISK – In comparison to securities of companies with large capi-
talizations, securities of medium-capitalization companies may have more price volatility, greater spreads
between their bid and ask prices, significantly lower trading volumes, and cyclical or static growth prospects.
Medium-capitalization companies often have limited product lines, markets or financial resources, and may
therefore be more vulnerable to adverse developments than large-capitalization companies. These securities
may or may not pay dividends. Medium-capitalization stocks may underperform other segments of the equity
market or the equity market as a whole.

NON-DIVERSIFICATION RISK – To the extent that the Fund invests a significant percentage of its assets
in a limited number of issuers, the Fund is subject to the risks of investing in those few issuers, and may be
more susceptible to a single adverse economic or regulatory occurrence. As a result, changes in the market
value of a single security could cause greater fluctuations in the value of Fund shares than would occur in a
diversified fund.

PORTFOLIO TURNOVER RISK – The Fund’s strategy may frequently involve buying and selling portfolio
securities to rebalance the Fund’s exposure to various market sectors. Higher portfolio turnover may result in
the Fund paying higher levels of transaction costs and generating greater tax liabilities for shareholders.
Portfolio turnover risk may cause the Fund’s performance to be less than you expect.

SECTOR CONCENTRATION RISK – The Sector Concentration Risk applicable to each Fund is as follows:

PRECIOUS METALS SECTOR CONCENTRATION RISK – The risk that the relatively few secu-
rities of, or financial instruments tied to the performance of issuers in the mining industry that the Fund
purchases will underperform the market as a whole. To the extent that the Fund’s investments are con-
centrated in issuers conducting business in the precious metals sector, the Fund is subject to legislative
or regulatory changes, adverse market conditions and/or increased competition affecting that industry,
as well as to the volatility of global prices for precious metals. The prices of precious metals and securi-
ties of Precious Metals Companies may fluctuate widely due to changes in inflation or inflation expecta-
tions, currency fluctuations, speculation, worldwide demand and political developments in precious met-
als producing countries.

TECHNOLOGY SECTOR CONCENTRATION RISK – The risk that the securities of issuers in the
technology sector that the Fund purchases will underperform the market as a whole. To the extent that
the Fund’s investments are concentrated in issuers conducting business in the technology sector, the
Fund is subject to legislative or regulatory changes, adverse market conditions and/or increased compe-
tition affecting that economic sector. The prices of the securities of technology companies may fluctuate
widely due to competitive pressures, increased sensitivity to short product cycles and aggressive pricing,
problems relating to bringing their products to market, very high price/earnings ratios, and high person-
nel turnover due to severe labor shortages for skilled technology professionals.

SHORT SALES RISK – Short sales are transactions in which the Fund sells a security it does not own. To
complete the transaction, the Fund must borrow the security to make delivery to the buyer. The Fund is then
obligated to replace the security borrowed by purchasing the security at the market price at the time of replace-
ment. The price at such time may be higher or lower than the price at which the security was sold by the Fund.
If the underlying security goes down in price between the time the Fund sells the security and buys it back, the
Fund will realize a gain on the transaction. Conversely, if the underlying security goes up in price during the
period, the Fund will realize a loss on the transaction. Any such loss is increased by the amount of premium or
interest the Fund must pay to the lender of the security. Likewise, any gain will be decreased by the amount of
premium or interest the Fund must pay to the lender of the security. The Fund is also required to segregate
other assets on its books to cover its obligation to return the security to the lender which means that those
other assets may not be available to meet the Fund’s needs for immediate cash or other liquidity. The Fund’s
investment performance may also suffer if the Fund is required to close out a short position earlier than it had
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intended. This would occur if the securities lender required the Fund to deliver the securities the Fund bor-
rowed at the commencement of the short sale and the Fund was unable to borrow the securities from another
securities lender or otherwise obtain the security by other means. In addition, the Fund may be subject to
expenses related to short sales that are not typically associated with investing in securities directly, such as
costs of borrowing and margin account maintenance costs associated with the Fund’s open short positions.
These expenses negatively impact the performance of the Fund. For example, when the Fund short sells an
interest-bearing security, such as a bond, it is obligated to pay the interest on the security it has sold. This
cost is partially offset by the interest earned by the Fund on the investment of the cash generated by the short
sale. When the Fund sells short an equity security that pays a dividend, the Fund must pay out the dividend
rate of the equity security to the lender and records this as an expense of the Fund and reflects the expense in
its financial statements. However, a dividend paid on a security sold short generally has the effect of reducing
the market value of the shorted security and thus, increases the Fund’s unrealized gain or reduces the Fund’s
unrealized loss on its short sale transaction. To the extent that the interest rate and/or dividend that the Fund
is obligated to pay is greater than the interest earned by the Fund on investments, the performance of the
Fund will be negatively impacted. These types of short sales expenses are sometimes referred to as the “neg-
ative cost of carry,” and will tend to cause the Fund to lose money on a short sale even in instances where the
price of the underlying security sold short does not change over the duration of the short sale.

SMALL-CAPITALIZATION SECURITIES RISK – In comparison to securities of companies with larger
capitalizations, securities of small-capitalization companies may have more price volatility, greater spreads
between their bid and ask prices, significantly lower trading volumes, and cyclical or static growth prospects.
Small-capitalization companies often have limited product lines, markets or financial resources, and may there-
fore be more vulnerable to adverse developments than larger capitalization companies. These securities may or
may not pay dividends. Small-capitalization stocks may underperform other segments of the equity market or the
equity market as a whole.

TRACKING ERROR RISK – The Advisor may not be able to cause the Fund’s performance to match or cor-
relate that of the Fund’s benchmark, either on a daily or aggregate basis. Factors such as Fund expenses,
imperfect correlation between the Fund’s investments and those of its underlying index, rounding of share
prices, changes to the composition of the underlying index, regulatory policies, high portfolio turnover rate and
the use of leverage all contribute to tracking error. Tracking error may cause the Fund’s performance to be less
than you expect.

In addition, because the Nova Fund, Inverse S&P 500 Strategy Fund, NASDAQ-100®Fund, Inverse NASDAQ-100®
Strategy Fund, and Inverse Government Long Bond Strategy Fund is tracking the performance of its benchmark
on a daily basis, mathematical compounding may prevent the Fund from correlating with the monthly, quarterly,
annual or other period performance of its benchmark. Tracking error may cause the Fund’s performance to be
less than you expect.

The Russell 2000®1.5x Strategy Fund and Government Long Bond 1.2x Strategy Fund seek to track their
respective benchmarks over time, but are also subject to the effects of mathematical compounding. Tracking
error may be more significant for the Russell 2000®1.5x Strategy Fund and Government Long Bond 1.2x
Strategy Fund compared to other Rydex|SGI Funds due to the Funds’ consistent application of leverage to
increase exposure to their respective underlying indices.

TRADING HALT RISK – The Fund typically will hold short-term options and futures contracts. The major
exchanges on which these contracts are traded, such as the Chicago Mercantile Exchange, have established
limits on how much an option or futures contract may decline over various time periods within a day. In addi-
tion, the major securities exchanges, such as the NYSE, have established limits on how much the securities
market, based on the Dow Jones Industrial AverageSM, may decline over various time periods within a day. If the
price of a security, an option or a futures contract declines more than the established limits, trading on the
exchange is halted on that instrument. If a trading halt occurs, the Fund may temporarily be unable to pur-
chase or sell the options, futures contracts or securities that are the subject of the trading halt. Such a trading
halt near the time the Fund prices its shares may limit the Fund’s ability to use leverage and may prevent the
Fund from achieving its investment objective. In such an event, the Fund also may be required to use a “fair
value” method to price its outstanding contracts or securities.
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PORTFOLIO HOLDINGS
A description of the Funds’ policies and procedures with respect to the disclosure of Fund portfolio securities
is available in the SAI.

MANAGEMENT OF THE FUNDS

INVESTMENT ADVISOR
PADCO Advisors, II, Inc. (the “Advisor”), which operates under the name Security Global Investors, is located at
9601 Blackwell Road, Suite 500, Rockville, Maryland 20850, and serves as investment adviser of the Funds. The
Advisor has served as the investment adviser of the Rydex|SGI Funds since each Rydex|SGI Fund’s inception.

The Advisor makes investment decisions for the assets of the Funds and continuously reviews, supervises, and
administers each Fund’s investment program. The Board of Trustees of the Trust supervises the Advisor and
establishes policies that the Advisor must follow in its day-to-day management activities. Pursuant to invest-
ment advisory agreements between the Trust and the Advisor, the Funds paid the Advisor a fee at an annual-
ized rate for the fiscal year ended December 31, 2009, based on the average daily net assets for each Fund,
as set forth below:

FUND ADVISORY FEE

INVERSE NASDAQ-100®STRATEGY FUND  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.90%
INVERSE S&P 500 STRATEGY FUND  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.90%
NOVA FUND . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.75%
NASDAQ-100®FUND  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.75%
RUSSELL 2000®1.5x STRATEGY FUND  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.90%
PRECIOUS METALS FUND  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.75%
ALL-CAP OPPORTUNITY FUND . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.90%
GOVERNMENT LONG BOND 1.2x STRATEGY FUND . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.50%
INVERSE GOVERNMENT LONG BOND STRATEGY FUND  . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.90%

The Advisor or its affiliates may make payments from its own resources to insurance companies, broker-dealers,
and other financial institutions, including to the Advisor’s parent company, Security Benefit Corporation, and its
affiliates, in connection with services provided to the Funds.

A discussion regarding the basis for the Board’s August 2009 approval of the Funds’ investment advisory
agreement is available in the December 31, 2009 Annual Report to Shareholders, which covers the period
January 1, 2009 to December 31, 2009.

PORTFOLIO MANAGEMENT
The Funds are managed by a team of investments professionals, and on a day-to-day basis, the three individu-
als listed below are jointly and primarily responsible for the management of all of the Funds.

Michael P. Byrum, CFA, President and Chief Investment Officer (“CIO”) of PADCO Advisors II, Inc. – As the CIO,
Mr. Byrum has ultimate responsibility for the management of the Funds. In addition to generally overseeing all
aspects of the management of all of the Rydex|SGI Funds, Mr. Byrum reviews the activities of Messrs. Dellapa
and Harder. He has been associated with PADCO Advisors II, Inc. since the Advisor was founded in 1993.
Mr. Byrum was named the President of PADCO Advisors II, Inc. in 2004 and has served as CIO of PADCO
Advisors II, Inc. since 2003. During this time, he has played a key role in the development of the firm’s invest-
ment strategies and product offerings. As Portfolio Manager, Mr. Byrum was instrumental in the launch of the
NASDAQ-100®, Precious Metals, Government Long Bond 1.2x Strategy, Inverse Government Long Bond
Strategy, Inverse S&P 500 Strategy and Inverse NASDAQ-100®Strategy Funds, and helped to create the Sector
Funds. He was named Vice President of Portfolio for PADCO Advisors II, Inc. in 1998, and Executive Vice
President in 2000. Prior to joining PADCO Advisors II, Inc., Mr. Byrum worked for Money Management
Associates, the investment adviser for Rushmore Funds, Inc. He holds a degree in finance from Miami
University of Ohio and is a member of the CFA Institute and the Washington Society of Investment Analysts.
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Michael J. Dellapa, CFA, CAIA, Portfolio Manager – Mr. Dellapa plays a key role in the development of new prod-
ucts and research processes and systems that enhance the management of all of the Rydex|SGI Funds. In par-
ticular, Mr. Dellapa focuses on the management of the Alternative Funds, including the Multi-Hedge Strategies
Fund. Mr. Dellapa joined PADCO Advisors II, Inc. in 2000 as a Research Analyst and was promoted to portfolio
manager in 2003. During his tenure as a portfolio manager, he had direct oversight for the Russell 2000®1.5x
Strategy, Healthcare, Biotechnology, and Consumer Products Funds. In 2005, Mr. Dellapa became Director of
Investment Research and in 2007 became the Portfolio Manager. Prior to joining PADCO Advisors II, Inc.,
Mr. Dellapa worked as an equity analyst for Invista Capital and systems analyst for Accenture. He holds an
engineering degree from the University of Maryland and MBA from the University of Chicago. Previously, he was
owner/consultant of Dellapa Consulting Inc. as well as a senior consultant and an analyst at Andersen
Consulting.

Ryan A. Harder, CFA, Portfolio Manager – Mr. Harder is involved in the management of all of the Rydex|SGI
Funds, but focuses particularly on the management of the Domestic Equity, Domestic Equity-Style, International
Equity, Fixed Income, and Alternative Funds. Mr. Harder joined PADCO Advisors II, Inc. in 2004 as an Assistant
Portfolio Manager, was promoted to Portfolio Manager in 2005 and has served in his current capacity since
2008. He was instrumental in the launch of the Multi-Hedge Strategies, High Yield Strategy and Inverse High
Yield Strategy Funds. Prior to joining PADCO Advisors II, Inc., Mr. Harder served in various capacities with
WestLB Asset Management, including as an Assistant Portfolio Manager, and worked in risk management at
CIBC World Markets. He holds a B.A. in Economics from Brock University in Ontario, Canada and a Master of
Science in International Securities, Investment and Banking from the ICMA Centre at the University of Reading
in the U.K.

Additional information about the portfolio managers’ compensation, other accounts managed by the portfolio
managers, and the portfolio managers’ ownership of securities in the Funds is available in the SAI.

SHAREHOLDER INFORMATION

CALCULATING NET ASSET VALUE
The price per share (the offering price) will be the NAV next determined after your purchase order is received by
the Trust. You may also redeem all or any portion of your Fund shares at the next determined NAV after receipt
of the redemption request. NAV is calculated by (1) taking the current market value of a Fund’s total assets,
(2) subtracting the liabilities, and (3) dividing that amount by the total number of shares owned by sharehold-
ers. For each Fund, the NAV is calculated once each Business Day as of the regularly scheduled close of nor-
mal trading on the NYSE (currently, 4:00 p.m., Eastern Time). Each insurance company may have different rules
about the timing and processing of transaction orders. For more information about your insurance company’s
transaction order processing rules, you should contact your insurance company directly.

If the NYSE closes early — such as on days in advance of holidays generally observed by the NYSE — the
Funds may calculate NAV as of the earlier closing time in accordance with the policies set forth in the Funds’
SAI. These dates are listed in the SAI.

In calculating NAV, each Fund generally values its investment portfolio based on the market price of the securi-
ties as of the time the Fund determines NAV. If market prices are unavailable or the Funds think that they are
unreliable, the Funds price those securities at fair value as determined in good faith using methods approved
by the Board of Trustees. For example, market prices may be unavailable if trading in a particular portfolio
security was halted during the day and did not resume prior to the Funds’ NAV calculation. The Funds may view
market prices as unreliable when the value of a security has been materially affected by events occurring after
the market closes, but prior to the time as of which the Funds calculate NAV.

The use of fair valuation in pricing a security involves the consideration of a number of subjective factors and
therefore, is susceptible to the unavoidable risk that the valuation may be higher or lower than the price at
which the security might actually trade if a reliable market price were readily available.

To receive the current Business Day’s NAV, variable life and variable annuity account investors should consult
their variable life insurance product prospectus.
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EXPLANATION OF CERTAIN FUND FEES AND EXPENSES
Owners of variable annuity and insurance contracts that invest in the Funds should refer to the variable insur-
ance contract prospectus for a description of fees and expenses, as the “Fund Fees and Expenses” table and
“Example” information included in each Fund’s summary section do not reflect deductions at the separate
account level or contract level for any charges that may be incurred under a contract. If this information were to
reflect the deduction of insurance charges, fees and expenses would be higher.

SHORT INTEREST EXPENSE – “Short Interest Expense” occurs because the Inverse Government Long
Bond Strategy Fund short-sells a Bond to gain the inverse exposure necessary to meet its investment objec-
tive. The Fund must pay out the coupon rate of the Bond to the purchaser and records this as an expense. The
expense is offset – in its entirety or in part – by the income derived from the short-sale and/or by earnings on
the proceeds of the short-sale. Short Interest Expense is not a fee charged to the shareholder by the Advisor
or other service provider. Rather, it is more similar to the transaction costs or capital expenditures associated
with the day-to-day management of any mutual fund.

PURCHASING AND REDEEMING SHARES
Shares of the Funds are offered continuously. Ordinarily, investors may buy shares on any day that the NYSE is
open for business (a “Business Day”). However, the Government Long Bond 1.2x Strategy Fund and Inverse
Government Long Bond Strategy Fund will not accept transaction orders and will not calculate NAV on days
when the U.S. Government Bond Market is closed, including Columbus Day and Veterans’ Day. In addition, on
any day that the New York Federal Reserve Bank or the NYSE closes early, the principal government securities
and corporate bond markets close early (such as on days in advance of holidays generally observed by partici-
pants in these markets), or as permitted by the SEC, the Funds reserve the right to advance the time on that
day NAV is calculated and, correspondingly, the time by which purchase and redemption orders must be
received.

Shares of each Fund are purchased primarily by insurance companies for their separate accounts to fund vari-
able life insurance and variable annuity contracts. All orders for the purchase of shares are subject to accept-
ance or rejection by the Trust. An insurance company purchases and redeems shares of each Fund based on,
among other things, the amount of net contract premiums or purchase payments allocated to a separate
account investment division, transfers to or from a separate account investment division, contract loans and
repayments, contract withdrawals and surrenders, and benefit payments, at the Fund’s net asset value per
share calculated as of that same day.

All redemption requests will be processed and payment with respect thereto will be made within seven days
after tender. With respect to each Fund, Rydex|SGI may suspend your right to redeem your shares during times
when trading on the NYSE is suspended or restricted, or otherwise as permitted by the SEC. The Funds reserve
the right to pay part of your redemption proceeds in liquid securities with a market value equal to the redemp-
tion price.

FREQUENT PURCHASES AND REDEMPTIONS OF FUND SHARES

FREQUENT TRADING POLICY. Because the Domestic Equity Funds, Sector Fund and Fixed Income Funds
are designed and operated to accommodate frequent trading by shareholders and, unlike most mutual funds,
offer unlimited exchange privileges with no minimum holding periods or transaction fees, the Funds’ Board of
Trustees has not adopted policies and procedures designed to prevent market timing or to monitor for frequent
purchases and redemptions of Fund shares. A significant portion of the assets of the Funds come from
investors who take part in certain strategic and tactical asset allocation programs. The Funds anticipate that
investors who take part in these programs may frequently redeem or exchange shares of the Funds, which may
cause the Funds to experience high portfolio turnover. Higher portfolio turnover may result in the Funds paying
higher levels of transaction costs. In addition, large movements of assets into and out of the Funds may nega-
tively impact a Fund’s ability to achieve its investment objective.
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Unlike most other Rydex|SGI Funds, the All-Cap Opportunity Fund is not suitable for purchase by active
investors. The Fund is intended for long-term investment purposes only and discourages shareholders from
engaging in “market timing” or other types of excessive short-term trading. This frequent trading into and out
of the Fund may present risks to the Fund’s long-term shareholders, all of which could adversely affect share-
holder returns. The risks posed by frequent trading include interfering with the efficient implementation of the
Fund’s investment strategies, triggering the recognition of taxable gains and losses on the sale of Fund invest-
ments, requiring the Fund to maintain higher cash balances to meet redemption requests, and experiencing
increased transaction costs.

The Fund’s access to information about individual shareholder transactions made through such omnibus
arrangements is often unavailable or severely limited. Because the Fund is sold primarily, directly and indirectly,
through variable annuity and variable life insurance products, the Fund expects that all shares of the Fund will
be owned, directly and indirectly, on an omnibus level by various insurance companies sponsoring such prod-
ucts on behalf of contract owners. As a result, the Fund’s ability to prevent frequent trading of the Fund will be
solely dependent on the ability and willingness of the various insurance companies to assist in its prevention.
As a result, the Fund cannot assure that its policies will be enforced with regard to those Fund shares held
through such omnibus arrangements (which may represent a majority of Fund shares), and as a result frequent
trading could adversely affect the Fund and its long-term shareholders as discussed above.

DIVIDENDS, DISTRIBUTIONS, AND ADDITIONAL TAX INFORMATION

DIVIDENDS AND DISTRIBUTIONS
Income dividends and capital gain distributions, if any, are paid at least annually by each of the Funds, except
the Government Long Bond 1.2x Strategy Fund which declares and pays dividends daily to the insurance com-
pany. If you own Fund shares on a Fund’s record date, you will be entitled to receive the dividend. The Trust,
however, may declare a special capital gains distribution if the Board of Trustees believes that such a distribu-
tion would be in the best interest of the shareholders of a Fund.

TAXES
The following is a summary of some important tax issues that affect the Funds and their shareholders. The
summary is based on current tax laws, which may be changed by legislative, judicial or administrative action.
The Trust has not tried to present a detailed explanation of the tax treatment of the Funds, or the tax conse-
quences of an investment in the Funds. More information about taxes is located in the SAI. You are urged to
consult your tax adviser regarding specific questions as to federal, state and local income taxes applicable
to your investment.

TAX STATUS OF EACH FUND
Each Fund is treated as a separate entity for federal tax purposes, and intends to qualify for the special tax
treatment afforded regulated investment companies. As long as a Fund qualifies as a regulated investment
company, it pays no federal income tax on the earnings it distributes to shareholders.

Special tax rules apply to life insurance companies, variable annuity contracts and variable life insurance con-
tracts. Net investment income and net realized capital gains that a Fund distributes are not currently taxable
when left to accumulate within a variable annuity or variable life insurance contract or under a qualified pen-
sion or retirement plan.

For information on federal income taxation of a life insurance company with respect to its receipt of distribu-
tions from a Fund and federal income taxation of owners variable annuity or variable life insurance contracts,
refer to the contract prospectus.
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FINANCIAL HIGHLIGHTS
The financial highlights tables are intended to help you understand the Funds’ financial performance for the period of each Fund’s operations. Certain
information reflects financial results for a single Fund share. The total returns in the table represent the rate that an investor would have earned (or lost)
on an investment in a Fund (assuming reinvestment of all dividends and distributions). The total returns do not reflect fees and charges imposed at the
separate account level. The information provided below for the years ended December 31, 2009 and 2008 has been audited by Ernst & Young LLP, whose
report, along with the financial statements and related notes, appear in the Funds’ 2009 Annual Reports. The information provided below for periods prior
to the year ended December 31, 2008 was audited by a predecessor independent registered public accounting firm. The 2009 Annual Reports are avail-
able upon request and without charge by calling 1-800-820-0888. The 2009 Annual Reports are incorporated by reference in the SAI.

RATIO TO
AVERAGE

NET ASSETS:
Net Realized Net Increase 

NET ASSET Net and (Decrease) Distributions Distributions NET ASSET Net Net Assets,
VALUE, Investment Unrealized in Net Asset from Net from Net VALUE, Total Investment Portfolio End of 

BEGINNING Income Gains (Losses) Value Resulting Investment Realized Total END OF Investment Total Income Turnover Period (000’s 
Year Ended OF PERIOD (Loss)† on Investments from Operations Income Gains Distributions PERIOD Return†† Expenses (Loss) Rate omitted)

Inverse NASDAQ-100®Strategy Fund
December 31, 2009 $25.05 $(.31) $(9.72) $(10.03) $ (.02) $— $ (.02) 15.00 (40.05)% 1.75% (1.61)% — $14,309
December 31, 2008 16.99 .02 8.13 8.15 (.09) — (.09) 25.05 47.96% 1.70% 0.08% — 12,127
December 31, 2007 19.79 .64 (2.87) (2.23) (.57) — (.57) 16.99 (11.28)% 1.68% 3.40% — 13,640
December 31, 2006 21.51 .74 (1.07) (.33) (1.39) — (1.39) 19.79 (1.40)% 1.64% 3.35% — 23,929
December 31, 2005 21.24 .33 (.06) .27 — — — 21.51 1.27% 1.63% 1.49% — 19,648

† Calculated using the average daily shares outstanding for the period.
†† Total investment return does not reflect the impact of any additional fees charged by insurance companies and has not been annualized.
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RATIO TO
AVERAGE

NET ASSETS:
Net Realized Net Increase 

NET ASSET Net and (Decrease) Distributions Distributions NET ASSET Net Net Assets,
VALUE, Investment Unrealized in Net Asset from Net from Net Other VALUE, Total Investment Portfolio End of 

BEGINNING Income Gains (Losses) Value Resulting Investment Realized Total Capital END OF Investment Total Net Operating Income Turnover Period (000’s
Year Ended OF PERIOD (Loss)† on Investments from Operations Income Gains Distributions Items PERIOD Return†† Expenses Expenses Expenses (Loss) Rate omitted)

Inverse S&P 500 Strategy Fund
December 31, 2009 $ 58.44 $ (.84) $(15.26) $(16.10) $ — $— $ — $ — $ 42.34 (27.55)% 1.72% 1.72% 1.72% (1.57)% — $ 22,964
December 31, 2008 42.21 (.07) 16.17 16.10 (.36) — (.36) .49� 58.44 39.25% 1.67% 1.67% 1.67% (0.14)% — 23,877
December 31, 2007††† 43.90 1.35 (1.00) .35 (2.04) — (2.04) — 42.21 0.83% 1.63% 1.63% 1.63% 3.04% — 21,581
December 31, 2006††† 51.50 1.70 (5.60) (3.90) (3.70) — (3.70) — 43.90 (7.50)% 1.63% 1.63% 1.63% 3.29% — 19,025
December 31, 2005††† 51.90 .80 (1.20) (.40) — — — — 51.50 (0.77)% 1.70% 1.70% 1.70% 1.46% — 32,505

Nova Fund
December 31, 2009††† 45.50 0.09 16.06 16.15 (0.49) — (0.49) — 61.16 35.51% 1.55% 1.55% 1.55% 0.19% 84% 50,561
December 31, 2008††† 100.60 .60 (55.40) (54.80) (.30) — (.30) — 45.50 (54.47)% 1.52% 1.52% 1.52% 0.75% 182% 35,087
December 31, 2007††† 100.90 1.20 — 1.20 (1.50) — (1.50) — 100.60 1.13% 1.46% 1.46% 1.46% 1.12% 94% 82,191
December 31, 2006††† 85.60 1.10 15.40 16.50 (1.20) — (1.20) — 100.90 19.27% 1.48% 1.48% 1.48% 1.18% 211% 134,477
December 31, 2005††† 82.60 .50 2.80 3.30 (.30) — (.30) — 85.60 3.97% 1.53% 1.53% 1.53% 0.60% 381% 132,018

† Calculated using the average daily shares outstanding for the period.
†† Total investment return does not reflect the impact of any additional fees charged by insurance companies and has not been annualized.

††† Per share amounts for the period:
December 31, 2004—December 31, 2006 have been restated to reflect a 1:10 reverse stock split effective April 23, 2007—Inverse S&P 500 Strategy Fund;
December 31, 2004—April 19, 2009 have been restated to reflect a 1:10 reverse stock split effective April 20, 2009—Nova Fund.

� Excluding the Capital Contribution, the Fund’s total return would have been 38.09%.
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RATIO TO
AVERAGE

NET ASSETS:
Net Realized Net Increase 

NET ASSET Net and (Decrease) Distributions Distributions NET ASSET Net Net Assets,
VALUE, Investment Unrealized in Net Asset from Net from Net VALUE, Total Investment Portfolio End of 

BEGINNING Income Gains (Losses) Value Resulting Investment Realized Total END OF Investment Total Income Turnover Period (000’s 
Year Ended OF PERIOD (Loss)† on Investments from Operations Income Gains Distributions PERIOD Return†† Expenses (Loss) Rate omitted)

NASDAQ-100®Fund
December 31, 2009 $10.50 $(.12) $ 5.58 $ 5.46 $ — $ — $ — $15.96 52.00% 1.59% (0.94)% 59% $ 57,542
December 31, 2008 18.12 (.09) (7.51) (7.60) (.02) — (.02) 10.50 (41.91)% 1.55% (0.62)% 107% 32,986
December 31, 2007 15.39 .03 2.71 2.74 (.01) — (.01) 18.12 17.82% 1.51% 0.18% 110% 82,492
December 31, 2006 14.55 (.07) .91 .84 — — — 15.39 5.77% 1.49% (0.50)% 152% 72,871
December 31, 2005 14.39 (.09) .25 .16 — — — 14.55 1.11% 1.50% (0.68)% 294% 102,487

Russell 2000®1.5x Strategy Fund
December 31, 2009 16.57 (.14) 5.65 5.51 — — — 22.08 33.31% 1.74% (0.83)% 376% 10,587
December 31, 2008 34.20 .01 (17.58) (17.57) (.06) — (.06) 16.57 (51.36)% 1.68% 0.05% 490% 13,978
December 31, 2007 41.14 .49 (3.26) (2.77) (.96) (3.21) (4.17) 34.20 (6.74)% 1.66% 1.16% 354% 21,879
December 31, 2006 34.14 .19 6.93 7.12 (.12) — (.12) 41.14 20.85% 1.64% 0.49% 380% 73,112
December 31, 2005 33.65 .01 1.31 1.32 (.83) — (.83) 34.14 3.91% 1.63% 0.04% 404% 38,589

Precious Metals Fund
December 31, 2009 9.24 (.13) 4.68 4.55 — — — 13.79 49.24% 1.55% (1.14)% 253% 86,277
December 31, 2008 15.04 (.09) (5.71) (5.80) — — — 9.24 (38.56)% 1.50% (0.66)% 228% 61,025
December 31, 2007 12.58 (.10) 2.56 2.46 — — — 15.04 19.55% 1.45% (0.71)% 268% 91,613
December 31, 2006 10.36 (.03) 2.25 2.22 — — — 12.58 21.43% 1.49% (0.26)% 228% 62,910
December 31, 2005 8.57 (.02) 1.81 1.79 — — — 10.36 20.89% 1.57% (0.24)% 308% 68,241

† Calculated using the average daily shares outstanding for the period.
†† Total investment return does not reflect the impact of any additional fees charged by insurance companies and has not been annualized.
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RATIO TO
AVERAGE

NET ASSETS:
Net Realized Net Increase 

NET ASSET Net and (Decrease) Distributions Distributions NET ASSET Net Net Assets,
VALUE, Investment Unrealized in Net Asset from Net from Net VALUE, Total Investment Portfolio End of 

BEGINNING Income Gains (Losses) Value Resulting Investment Realized Total END OF Investment Total Net Operating Income Turnover Period (000’s
Year Ended OF PERIOD (Loss)† on Investments from Operations Income Gains Distributions PERIOD Return†† Expenses Expenses Expenses (Loss) Rate omitted)

All-Cap Opportunity Fund
December 31, 2009 $ 9.05 $(0.03) $ 2.50 $ 2.47 $(0.01) $ — $(0.01) $11.51 27.29% 1.71% 1.71% 1.71% (0.33)% 379% $ 68,347
December 31, 2008 15.33 .01 (6.25) (6.24) — (.04) (.04) 9.05 (40.73)% 1.67% 1.67% 1.67% 0.05% 463% 72,439
December 31, 2007 13.47 (.02) 3.10 3.08 — (1.22) (1.22) 15.33 22.75% 1.61% 1.61% 1.61% (0.15)% 277% 130,166
December 31, 2006 12.68 (.02) 1.48 1.46 — (.67) (.67) 13.47 11.47% 1.64% 1.64% 1.64% (0.16)% 353% 87,673
December 31, 2005 11.16 (.02) 1.54 1.52 — — — 12.68 13.62% 1.70% 1.70% 1.70% (0.20)% 281% 61,834

Government Long Bond 1.2x Strategy Fund
December 31, 2009 17.24 0.28 (5.33) (5.05) (0.28) (5.32) (5.60) 6.59 (31.54)% 1.26% 1.26% 1.26% 2.29% 1,694% 24,092
December 31, 2008 12.24 .35 5.00 5.35 (.35) — (.35) 17.24 44.87% 1.22% 1.22% 1.22% 2.75% 1,372% 63,594
December 31, 2007 11.56 .41 .68 1.09 (.41) — (.41) 12.24 9.77% 1.20% 1.20% 1.20% 3.60% 1,367% 52,250
December 31, 2006 12.38 .42 (.82) (.40) (.42) — (.42) 11.56 (3.14)% 1.20% 1.20% 1.20% 3.66% 1,339% 50,420
December 31, 2005 11.88 .41 .50 .91 (.41) — (.41) 12.38 7.71% 1.18% 1.18% 1.18% 3.30% 1,284% 60,160

Inverse Government Long Bond Strategy Fund
December 31, 2009 13.60 (.33) 2.97 2.64 — — — 16.24 19.41% 2.23% 2.23% 1.71%◊ (2.09)% — 27,940
December 31, 2008 19.58 (.21) (5.68) (5.89) (.09) — (.09) 13.60 (30.21)% 4.12% 4.12% 1.65%◊ (1.12)% 2,851% 10,625
December 31, 2007 21.55 .70 (1.67) (.97) (1.00) — (1.00) 19.58 (4.51)% 3.83% 3.83% 1.63%◊ 3.17% 1,123% 17,611
December 31, 2006 20.80 .69 .97 1.66 (.91) — (.91) 21.55 8.11% 5.12% 5.12% 1.63%◊ 3.08% 597% 29,246
December 31, 2005 21.95 (.07) (1.08) (1.15) — — — 20.80 (5.24)% 5.11% 5.11% 1.63%◊ (0.33)% 589% 29,671

† Calculated using the average daily shares outstanding for the period.
†† Total investment return does not reflect the impact of any additional fees charged by insurance companies and has not been annualized.

◊ Operating Expenses exclude interest expense from securities sold short.
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STANDARD & POOR’S
The Inverse S&P 500 Strategy and Nova Funds (the “Rydex|SGI S&P Funds”) are not sponsored, endorsed,
sold or promoted by Standard & Poor’s (“S&P”). S&P makes no representation, condition, warranty, express or
implied, to the owners of the Rydex|SGI S&P Funds or any member of the public regarding the advisability of
investing in securities generally or in the Rydex|SGI S&P Funds particularly or the ability of the S&P 500®
Index (the “S&P Index”) to track general stock market performance or provide a basis for superior invest-
ment performance. S&P’s only relationship to Rydex|SGI Investments (“Licensee”) is the licensing of certain
of their trademarks and of the S&P Index which is determined, composed and calculated by S&P without
regard to Licensee or the Rydex|SGI S&P Funds. S&P has no obligation to take the needs of Licensee or the
owners of the Rydex|SGI S&P Funds into consideration in determining, composing or calculating the S&P
Index. S&P is not responsible for and has not participated in the determination of the prices and amount of
the Rydex|SGI S&P Funds or the timing of the issuance or sale of the Rydex|SGI S&P Funds or in the deter-
mination or calculation of the equation by which the Rydex|SGI S&P Funds are to be converted into cash.
S&P has no obligation or liability in connection with the administration, marketing, or trading of the
Rydex|SGI S&P Funds.

S&P does not guarantee the accuracy and/or the completeness of the S&P Index or any data included
therein and S&P shall have no liability for any errors, omissions, or interruptions therein. S&P makes no war-
ranty or condition, express or implied, as to results to be obtained by Licensee, owners of the Rydex|SGI
S&P Funds, or any other person or entity from the use of the S&P Index or any data included therein. S&P
makes no express or implied warranties or conditions, and expressly disclaims all warranties or conditions
of merchantability or fitness for a particular purpose or use with respect to the S&P Index or any data
included therein. Without limiting any of the foregoing, in no event shall S&P have any liability for any spe-
cial, punitive, indirect, or consequential damages (including lost profits) resulting from the use of the S&P
Index or any data included therein, even if notified of the possibility of such damages.

“Standard & Poor’s®,” S&P®,” “S&P 500®,” “Standard & Poor’s 500,” and “500” are trademarks of
The McGraw-Hill Companies, Inc.

NASDAQ OX GROUP, INC.
The Inverse NASDAQ-100®Strategy and NASDAQ-100®Funds (the “Rydex|SGI NASDAQ Funds”) are not
sponsored, endorsed, sold or promoted by The NASDAQ OX Group, Inc. or its affiliates (NASDAQ OX, with its
affiliates, are referred to as the “Corporations”).The Corporations have not passed on the legality or suitabil-
ity of, or the accuracy or adequacy of descriptions and disclosures relating to, the Rydex|SGI NASDAQ
Funds. The Corporations make no representation or warranty, express or implied to the owners of the
Rydex|SGI NASDAQ Funds or any member of the public regarding the advisability of investing in securities
generally or in the Rydex|SGI NASDAQ Funds particularly, or the ability of the NASDAQ-100 Index®to track
general stock market performance. The Corporations’ only relationship to Rydex|SGI Investments
(“Licensee”) is in the licensing of the NASDAQ®, NASDAQ-100®, NASDAQ-100 Index®registered trade-
marks, and certain trade names of the Corporations and the use of the NASDAQ-100 Index®which is deter-
mined, composed and calculated by the Corporations without regard to Licensee or the Rydex|SGI NASDAQ
Funds. The Corporations have no obligation to take the needs of the Licensee or the owners of the
Rydex|SGI NASDAQ Funds into consideration in determining, composing or calculating the NASDAQ-100
Index®. The Corporations are not responsible for and have not participated in the determination of the tim-
ing of, prices at, or quantities of the Rydex|SGI NASDAQ Funds to be issued or in the determination or calcu-
lation of the equation by which the Rydex|SGI NASDAQ Funds are to be converted into cash. The
Corporations have no liability in connection with the administration, marketing or trading of the Rydex|SGI
NASDAQ Funds.

PROSPECTUS 
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THE CORPORATIONS DO NOT GUARANTEE THE ACCURACY AND/OR UNINTERRUPTED
CALCULATION OF THE NASDAQ-100 INDEX® OR ANY DATA INCLUDED THEREIN. THE
CORPORATIONS MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE
OBTAINED BY LICENSEE, OWNERS OF THE RYDEX|SGI NASDAQ FUNDS, OR ANY OTHER
PERSON OR ENTITY FROM THE USE OF THE NASDAQ-100 INDEX® OR ANY DATA
INCLUDED THEREIN. THE CORPORATIONS MAKE NO EXPRESS OR IMPLIED WAR-
RANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FIT-
NESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE NASDAQ-100
INDEX® OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGO-
ING, IN NO EVENT SHALL THE CORPORATIONS HAVE ANY LIABILITY FOR ANY LOST
PROFITS OR SPECIAL, INCIDENTAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL DAM-
AGES, EVEN IF NOTIFIED OF SUCH DAMAGES.

FRANK RUSSELL COMPANY
The Russell 2000®1.5x Strategy Fund (the “Rydex|SGI Russell Fund”) is not sponsored or endorsed by, nor
in any way affiliated with Frank Russell Company (“Russell”). Russell is not responsible for and has not
reviewed the Russell Fund nor any associated literature or publications and Russell makes no representation
or warranty, express or implied, as to their accuracy, or completeness, or otherwise.

Russell reserves the right, at any time and without notice, to alter, amend, terminate or in any way change
the Russell 2000®Index (the “Russell Index”) which is a trademark/service mark of Russell. Russell has
no obligation to take the needs of any of the Rydex|SGI Russell Fund or its participants or any other product
or person into consideration in determining, composing or calculating the Russell Index.

Russell’s publication of the Russell Index in no way suggests or implies an opinion by Russell as to the
attractiveness or appropriateness of investment in any or all securities upon which the Russell Index is
based.

Russell makes no representation, warranty, or guarantee as to the accuracy, completeness, reliability, or oth-
erwise of the Russell Index or any data included in the Russell Index. Russell makes no representation, war-
ranty or guarantee regarding the use, or the results of use, of the Russell Index or any data included therein,
or any security (or combination thereof) comprising the Russell Index. Russell makes no other express or
implied warranty, and expressly disclaims any warranty, of any kind, including without limitation, any warran-
ty of merchantability or fitness for a particular purpose with respect to the Russell Index or any data or any
security (or combination thereof) included therein.

Russell®is a trademark of the Frank Russell Company.

More information about the Index Publishers is located in the SAI.
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ADDITIONAL INFORMATION

Additional and more detailed information about the Funds is included in the SAI dated May 1, 2010. The SAI has
been filed with the SEC and is incorporated by reference into this Prospectus and, therefore, legally forms a part
of this Prospectus. The SEC maintains the EDGAR database on its web site (“http://www.sec.gov”) that contains
the SAI, material incorporated by reference, and other information regarding registrants that file electronically with
the SEC. You may also review and copy documents at the SEC Public Reference Room in Washington, D.C. (for
information on the operation of the Public Reference Room, call 202.551.8090).You may request documents by
mail from the SEC, upon payment of a duplication fee, by writing to: U.S. Securities and Exchange Commission,
Public Reference Section, Washington, D.C. 20549-0102 or by e-mailing the SEC at the following address:
publicinfo@sec.gov.

Additional information about the Funds’ investments is available in the Annual and Semi-Annual Reports. Also, in
the Funds’ Annual Report, you will find a discussion of the market conditions and investment strategies that sig-
nificantly affected the Funds’ performance during their last fiscal year. Because shares of the Funds are available
primarily for variable annuity and variable life insurance products, the Trust does not provide its SAI and share-
holder reports on its web site. You may obtain a copy of the SAI or the Annual or Semi-Annual Reports, without
charge by calling 800.820.0888 or by writing to Rydex Variable Trust, at 9601 Blackwell Road, Suite 500,
Rockville, Maryland 20850.

No one has been authorized to give any information or to make any representations not contained in this
Prospectus or in the Funds’ SAI in connection with the offering of Fund shares. Do not rely on any such infor-
mation or representations as having been authorized by the Funds or PADCO Advisors II, Inc. This Prospectus
does not constitute an offering by the Funds in any jurisdiction where such an offering is not lawful.

The Trust’s SEC registration number is 811-08821.

PROSPECTUS 
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